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Application for Recognition of Exemption 
Under Section 501 (SG) of the Internal 
Revenue Code 


Note: Retan 3 copy of the completed Form 1023 in the 
organizaiion’s permanent records. See Public Inspection of Farm 
1023 regararg public inspector of sppraved applicavons 


General Instructions 


Section references are to the Internal Revenue Code unless 
orhenvise noted. 

User Fee.—Subma with the Form 1023 application for a 
determination letter, a Form 8718, User Fee for Exempt Organization 
Determination Letter Request and the user fee called for in the Form 
8718. You ray obtain Form 8718, and additional foams and 
publications, through your local IRS office or by calling 
1-800-829-3576 (1-800-TAX FORM). User fees are subject to change 
On 3n annual Basis. Therefore. be sure that you use the mast current 
Form 8718 

Helpful information.—F or additional information. see: 

® Pub. 557. Tax-Exempt Status for Your Organization 

è Pub. 598, Tax on Unrelated Business Income of Exempt 
Caganazanors 

@ Pub. 578, Tax Information for Private Foundations and 
Foundation Managers 

@ Internet site, wrw.is.usvees.gov/bus _info/eo/ 


Purpose of Form 


1, Completed Form 1023 required for section §01(c)(3) 
exem] .—Uniess it meets one of the exceptions in 2 below. any 
orgeruzavon foemed after October 9, 1969, must fila a Form 1023 to 
qualify as a section 501(cK3) ceganization. 

The IRS determines if an eeganization is a private foundation from 
the information entered on a Form 1023 


2. Organizations not required to file Form 1023.—The following 
ypes Of organizations may be considered tax-exempt under section 
O(c)(3) even if they do not file Form 1023: 


1, Churches, 


2. Inlegreted sumikanes ul churches, and convenuons or 
associations of churches, of 


3. Any organization that 

(a) 15 nat a prrvate foundation las defined in secbon S0%Xal), and 

(b) Kas gross recepts in each taxable year of normally not more 
ras $5008 i y 





Even F the above organizajons are not required ta file Form 1023 
to De tax-exempt. these organizations may choose to file Form 1023 
n eeto receve 3 determinaton letter that recognizes ther saction 

{cH3) status. 


Secbor SO1(CN3) status provides certain incidental benefits such 
as 


© Pubbe recognmlon of tax-exempt status 

® Advance assurance to donors of Geductibdity of contrinutions. 
® Exempvon from certain state taxes. 

e Exemption from certain Faceral excise taxes 

© Nonprofit mailing privileges, ete 


3. Other organizations.—Section $01(e) and (f) cooperative service 
Organizauoas, sector 5O1(k) Child care organizations, and section 


501(n) charitable risk pools use Form 1023 to appty for a 
Gererminstion letter under section 501(c}(3) 

4. Group exemption letter,—Generalty, Form 1023 ts not used to 
apply for a group exemption lener. See Pub, $5? for informauca on 
hoa ta apply for a Group exemption setter 


What To File 


AD applicants must complete pages 1 through 9 of Form 1023 
These organizations must also complete the schedules or form 
indicated 


4. Churches. . Schedule A 
2. Schoots anaren ae Me , Schedule B 
3. Hosprtais and Medical Research . . Senecule © 
4. Supporting Organizations (503{a)/3)) . . Stnedvie D 
5. Private Operating Foundavons . Schedule E 
6. Homes for the Aged ot Handicapped , Scteoute F 
Bo CheCee of S a & oo wi we . Schedule G 
8. Scholarship Benefits or Student AG . . « « Schedule K 
9. Organizations that have taken over ce wall take 

over a “for profit” insutuvon , . . Schedule | 


10. Or bons requesting en advance ruling in 


Part ill. Line 10 . . eee! & os os ROm 6726 
Attachments.—For any attachments submitted with Form 1023.— 
© Show the organization's name, acdress. and employer 
iGenuiicevon number (EIN) 

è WWenufy the Part and bine item number to winch the attachment 
relates. 

© Use 8 x 11 inch paper for any attachments 

® Inclode any coun decisions, rulings. Options. atc. that wall 
capedcte processing of the epplicavon. Generally, attacnments in tne 
form of tape recordings are not acceptable unless accompanied by & 
transcript 


When To File 


AN organizayon tormed after October 9, 1959 must file Form 1623 
to be recognized as an organizaron described in section 50123) 
Generally, # an organization files its appbeation withn 15 montns 
after the end of tha month in w tech n was formed, and d ine IRS 
approves the eppbcebon, the effectwe date of the gam? avons 
secon 501(c\(3) status will be the Gate « was organized 

Generally, if an organization does not file its application (Form 
1023) within 15 manths after the end of the month m which t wes 
formed. it wal not qualify foe exempt status during the period before 
the date of its application. For exceptions and specal rules 
Pinca automatic extensions in some cases. see Part Ill of Form 

The date of receipt of the Form 1023 rs te date of Ine U S 
postmark on the cover in whith an exemption appiication is maded 
or, no postmark eppesrs on the cover. the dale the appbcalon ss 
stamped as received by the IRS 
Private services.—See tna instructions for your income tax 
art at inlormabon On certan prrvate Celvery sermces designated 

to meet the “ti ma as timely filing! tule.” 

The private delivery sonics hn ooh yo eer oS le le: of 
the mating date. 
Caution: Private delivery services cannor daliver tems to P.O. pores 
You must use the U. $. Postal Serece to mad any item to an IRS 
P.O. box address Sse the Form 8718 forthe PO bor Address ds 
wel 23 Wie erpress mal or a delvery senseca address 


Where To File 


File the completed Form 1023 sppicabon, and all requirea 
information, with the IRS at ine address shown ir) fon 8718, 


The IRS wil determine the organization's tax-exem: Status and 
whether any annual retums must be filed p 


Signature Requirements 


An officer, a trustee wha is authorized to , OF another person 
authorized by a power of attorney. must erie Fom 1023 
appbcavon. Atlach a power of attorney to [he application You may 
use Form 2848, Power of Attorney and Declarabon of ý 
Representative, for this purpase 


Deductibility of Contributions 


Donors can take a charitable contribution deduction if thes gift or 
bequest ts made to a section 501(c)(3) organization. 

The effecuve date of an organization's section 501{¢)(3) status 
Getermanes the Gate thst Comtndutions to R are deductible by donors 
(See When To File on page 1.) 

Contrbubens by U.S. residents to foreign organizations generally 
arè NOt Geductibie. Tax treaties between the U.S. and certain foresgn 
Countnes provide limited exceptions. Foreign organizations (other 
than those in Canada or Mexico) that claim eligibility to receive 
conyibuvens Geducuble by U.S. residents must attach an English 
copy of the U S. tax treaty that provides for such deductibility 


Appeal Procedures 


The organzeton's eppbcation will be considered by the IRS which 
wil esther: 


1, Issue a favorable determination letter; 


2. Issue a proposed adverse determinaton letter denying the 
exempt status requested; or 

3. Refer the case to the National Office. 

i the IRS sends you a proposed adverse delermination, 4 wal 
agvise you of your appeal rigs at that ume. 


Language and Currency Requirements 


L requirements.—Prepare the Form 1023 and attacnments 
in English. Provide an English translation if the organizational 
documen of bylaws ere in ary other 3 

You may dz asked to provide English Uanslations of foreign 
aver Pubbcathons that the organization produces or distrinutes 
and that are submitted with the appbcavon. 

Financial requirements.—Repor all financial information in U.S. 
Collars (specily the conversion rate used), Comtune amounts from 
vathin and outside tha United States and report the total for each 
hem on the financial statements 


For example 
Gross Investment Income 


From U.S. sources $4.000 
From ron-U.S. sources 1.00 
Amount to report 04 income statement $5,000 


Annual Information Return 


if an annual information return is due while the a reer is 
ap von for recogrubon of exempt status is pending 
í a any appeal of a proposed adverse determinaton), the 
organization shouid fiie at the following address: 

imernal Revenue Service 

Ogeen Service Center 

Ogden, Uish 84201-0027 
© Form $90, Return of Organization Exempt From Income Tax, or 


® Form 990-EZ, Shon Form Return of Organization Exempt From 
income Tax. and, 
e Schedule A (Form $90), Orgarmzation Exempt Under Section 
SOKI). or 
® Form $90-PF, Return of Private Foundaton. if the organization 
acknowledges it is a private foundavon, and 
Inchcate tnat an apptication is pending. 

It an organization nas unrelated business mcorme of more than 


$1,000, fle Form 990-T, Exempt Organization Business Income Tax 
Return, 


Public Inspection of Form 1023 


Caution: Note me discussion below for the potential effect of ine 
Taxpayer B5 of Raghts 2 (TBORZ) on these instructions. 
IRS responsibilities for inspection.—ff the organization's 
applicanon for section 501(cK(3) status is epproved. the following 
items will be open to public inspection in any District office and at 
lhe Nevonal Office of the IRS (section 6104): 

1. The orcanizevon's application and any supporting Gocuments. 

2. Any letter oF other document issued by the IRS with regara to 
we appbcavon 

Note that the following tems are not available for pubbc 
iNSPechon: 

1. Any information relating to a wade secret. patent style of work. 
of apparatus that, f released. would adversely affect the 
organizavon. or 


2. Any other information thet would adversely affect the national 
defense, 

IMPORTANT: Appicants must identify this inftematian by clearty 
marking t, “NOT SUBJECT TO PUBLIC INSPECTION,” and must 
attach a statement to explain why me organization asks that the 
information be withheid If the IRS agrees. the formato vall be 
wothheld. 

Organization's responsibilities for public inspection. —Tne 
Ofganizstion must Make valable a copy of Rs approved appëcauon 
and supporiing documents, along with any document or latter sued 
by tha IRS for pubic inspection 

These documents must be avedable dunng regular business nours 
at the gt espera principal office and at cach of ce or 
Orstnct offices having at least three paid employees. Notice 
&8-120. 1988-2 C.B. 454. 

A penalty of $20 a day will be imposed on arry person unger a 
duty to Comply with the pubic inspecvon requirements for each cay 
a failure to Comply continves 
Furni: copies of documents under TBOR2.—The Taxpayer BA 
of Rights 2 (TBOR2), enacted July 30, 1996, modified prospectnety 
the section 6685 penaky and the rules for the pubb inspecuon of 
returns and ex applications. An ergarezanon must furnish 3 
copy of ts Form 990. Form 990-E2, or exemption apphcabon, and 
certan resied documents, if a request is mace in writing or iA 
person. 

For a request made in person. tna organization must make an 
immediate response. 

For a response lo a written request. the organization mus; prowde 
the requested copies within 30 days 

The organization mus: furnish copies of as Forms 990 ce Forms 
$90-EZ. for any of ns 3 most recent taxable years No charge 1s to 
be made other than charging a reasonable fee for reproauction anc 
actual postage costs. 

An organizavon need not prowde Copies i 

1. The organization has made the requested documents widely 
avadable r 3 mannet Provided in Treasury regulations of 

2. The Secretary of the Treasury determined. upon appicaned Dy 
the organization. that the organization was Sutyect 10 a harassment 
campaign such that a waiver of the obbgatvon to prowce copies 
wovld be in the pubbe interest 
Penalty for failure to allow public inspection or provide copies, — 
The section 6685 penalty for wilful fadure to allow pubbc inspections 
OF provide copies fs increased from the present-law level of $1,000 
to $5.000 by TBOR2. 

Elfective date of TBOR2.—Thnesa public inspecvon proviseorns 
tax-exempt organizavons under THOR? generally appty 10 
requests made no carber than 60 Gays after the Cate on wiect the 
Trea Deparment publishes the requistions required uncer the 
onser However, ess, in ne legislative history of THOR?, 
icated that organizavuons would comply voluntarily with the public 
inspection pe price to the issuance of such regulauons 


Special Rule for Canadian Colleges and 
Universities 


A Canadian college or unrecrsity that received Form T2051, 
Notihcation of Registration, from Revenue Canada [Department of 
National Revenue. Taxaton) end whose rejestration has not been 
revoked, docs not need to complete all pans of Form 1923 

Such an o bon must complete oniy Part I of Form 1023 end 
Schedule 8 . Cokeges. and Unrversites), It must attach a 
copy of ts Form T2050, Appbcation for Registration, together with 
al the required attacnments submited to Revenue Canada. it must 
furnish an English vanslavion t any attacnments were prepared in 
French 
Other Canadian organizations.—her Canadian organizavons that 
seek a determination of section SOINI) status must complete Form 
1023 in the same manner as U.S. organizations 


Specific Instructions 


The fobewing insuucvons are keyed lo the ime dems on the 
appbcaton form 


Part |. Identification of Applicant 


Line 1. Full name and address of organization. —Emier uie 
organization's name exactly 35 it appears in its creating Gocumem 
including amendments. Snow the other name in parentheses if the 
organization will be operabng uncer another name 
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_ For a loegn address. enter the information in the following order 
City, province of state, and Country Follow the ‘S prachce n 
piecing the postal code in the address. Do not abbreviate the 
Country name 

Line 2. Employer identification number (EIN).—All organiza 
must have an EIN. Enter the ni it EIN tne IRS as t 
organization. See Form SS-4, Appbcation for Employer j 
Number. for information on how to obtain an EIN immediately 
telephone, if the organization Corts not have an EIN, Enter, “apphed 
for.” if the oeganization has apphed for an EIN number previously 
Attach a statement giving the date of the application and the office 
wnere R was filed. Do not apply for an EIN more than once. 


Line 3. Person to contact.—fnter the name and telephone number 
of the person to contact during business hours if more information is 
needed. The contact person should be an officer, director. or a 
person with power of attorney who i femdier with the organization's 
activities and is authorized to act on its behalf. Attach Form 2845 or 
oher power of attorney. 
Line 4. Month the annual 
MOAN tha organization's annual accounting period ends. The 
accounting penod rs usually the 12-month period that is the 
Organization's tax year. The organization's first tax year Gepends on 
ihe accounting penod chosen. The first tax year could be lass than 
12 moans. 

Line 5, Date formed.—Enter the data the ization became a 
legal entity. For a Corporation, thus 15 the date that the arvcies of 
incorporation were approved by the appropriate state official. For an 
urme porated organzabon, it ts the date ts constitution or articles 
of association were adopted. 


Line 6.—Iinaicate if the organization is one of the folowing. 


jons 
o tne 
by 


@ 501{e) Cooperative hospital service organization 

a 5901 Cooperative sennce organization of operating 
@Gucational erganizarion 

@ 5010) Organization providing child care 

e 591([n) Chartabie rsk pool 


Hf none of the above appes. make no entry on lne § 


Line 7.—incicste if the organization has ever filed a Form 1023 or 
Form 1024, Application for Recognition of Exemption Under Section 
501(g). wath the IRS. 

Line 8.—If the organization for which this appbcauon is beng filed is 
a private foundation. answer “N/A” If tha organization is not required 
to file Form $90 (or Form 990-EZ) and is not a private foundation, 
answer "No" and attach an expianation. See the Instrucdons for 
Form 9&0 and Form 990-EZ for a discussion of organizations not 
fequeed to file Form 990 for Form 990-EZ). Otherwise. answer "Yes * 


Line 9.—Indicate if the organizevon has ever filed Federal income 
tax returns as a taxable organan Ot filed returns as an exempt 
organization jeg. Form 990. 990-EZ. 990-PF, o 990-T) 
Line 10. Type of organization and organizational documents.— 
Organising testrurseat:—telbenk 3 conformed copy of the 
organizing instrument. If ine organization does not have an 
organizing instrument, it will not quality for exempt status 

A conformed copy is one that agrees with the original and all 
amendments to it. conformed copy may be: 

sA pinnae Of TE oigna SIRS BA. IN RIED 
document, O 

e A copy of the organizing document that is ed Dut is sent 
win a hiten declarabon, signed Dy an authorized individual. tnet 
slates Uhat the copy is a complete and accurate copy of the original 
signed and dated document 

Corporation. —in the case of a corporation, a copy of the articles o! 
incorporation, approved and dated by an appropriate state official, is 
sufficient by Kself 

if an unsigned copy of the articles of incorporation is submitted. it 
must be accompanied by the writen declaration drcusscd above. 
Signed. ce unsigned, copies of the articles of incorporation must 
be atcomparwed by a declaration stating that the original c of the 
articles was filed with, and approved by, the state. The date 
must be specified 

Unincorporated association.—in Ure case of an unincorporated 
association, the conformed copy of the constitution, articles of 
association, or other organizing document must indicate, m wine 
cocument itsel, or in a written declaration, that the organization wes 
forrned by the adoption of the document by two or more persons. 
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Bylaws.—if the organization nas adopted bylaws, mclude a curent 
copy. The bylaws do not need to be signed if they are suomitiea as 
an amachment to the Form 1023 application Tne bylaws of òn 
orgenization alone are not an organizing instrument. They are merely 
the intemal rules and regulations of the organzaten 
Trust.—in tne case of a bust a Copy Of the signed and dated vust 
instrument must ba furnished. 
Dissolution clause.—For an organization to Quakty for tempt 
Status, ts Orgaruzing instrument mus: comain 3 proper aissolution 
Clause, or state law must provide for distribution of assets for one or 
more section 501(¢)3) purposes upon dissolution If te organzavon 
is relying on state law. provide the citation for the lav. and Briefly 
State the law's provisions m an attachment, Foreign ceganuzevons 
must provide the citation for the foreign statute and attach a copy of 
the statute along with en English language vansiation 

See Pub, 557 for a discussion of cissolution clauses under the 
heading, Articles of Organization, Dedication and Distribution of 
Assets. Examples of dissolution clauses are shown in the sample 
ceganizing instruments given in that pubScation 
Organizational purposes.—The organing msirument must specdy 
the organizational purposes of the organization The purposes 
Specified must be limited to one of more of those gwen im section 
SOTICN3). See Pub. 557 for detaded instructions and for sample 
Oganizing insttuments that satisfy the requirements of section 
501{cX3) and the related regulations 


Part Il. Activities and Operational 
Information 


Line 1.—It is important that you tepert all activities cared on hy the 
organization to enable the IRS to maxe a proper ceterminavion of the 
organization's exempt status 

Line 2.—* it is anticipated that the organization $ princes! sources 
of support will increase or decrease subslemually in relation to the 
Organization's tatal support, attach a statement Gescriteng 
anucipated changes and explaining the bass for the expectaveor 
Line 3.—*or purposes of providing the information requested on 
ine 3, “fundrassing activity” includes the solicitation of contnbuticns 
and both funchonally related actraties and unrelated business 
acuvites. Include a descnpuon of the nature and magnitude of the 
Line 4a.—Furnesh the addresses of the organization's 
principal officers. directors, ce Uustees. Do not give the address of 
the organization 

Line 4b.—The annual tion includes salary, bonus, and any 
other form of payment to the individual for services while employed 
by the organizavon. 

Line 4¢.—Pubiic officials include anyone noiding an elected pasion 
or anyone appointed to a position by 8 elected officia! 

Line 46.—For purpases of this application. a “crsquelfied person” rs 
any person who, if the apphcant organization were a prrvate 
foundation, ts: 

1. A “substantial conunibutor” to the foundavon (dilme below}, 

2. A foundiavon manager: 

3. An owner of more than 20% o! the total combined voting 
power of a corporation that is a substantis! comnbutor to the 
foundation; 

4. A “member of the family” of any person descended in 1, 2, or 3 
above: 

$. A cospecation. parinershyp. of bust im which persons cescridec 
in 1, 2. 3. or 4 above. hold more man 35% of the combined voung 
power, the profits interest, of the beneficial interests. end 

6. Any other private foundation that is effectively comyoled by ine 
same persons vho contol the first-rmmentoned private foundation or 
any other private foundation substaruially all of whose conuibuvons 
wera made by the same contnbvtors. 

A substandal is any person who gave 4 total of more 
than $5,000 to the or avon, and those Convibutions ere more 
than 2% of all the contnbutions and bequests received by the 
organization from the date it was created up to the eng of the year 
the contributions by the substsntual contnbutor were recewed A 
creator of a Uust is Leated as a substantial Contrinuter regardless of 
the amount contributed by that person or ouers 

See Pub. 578 for more information on “disqualified persons ` 


Line 5.—if your organization controls or is controlled by another 
exempt organizatan Of 3 taxable organwzavon, answer “Yes.” 
“Coayol” means thar 


1. Fifty percent (50%) or more of the filing epgaioss Officers. 
Cwectors. trustees. or key employees are also officers, cirectors, 
Trustees, Or key employees of the second organization being tested 
Ioe Controt 

_2. The filing organization appoints 504 or more of the officers, 
CWECIOS. trustees, or key Employees of the second organization; or 

3. Fifty percent (50%) of more of the filing organization's officers. 
Gwectors, trustees, of key employees are appointed by the second 
organization. 

Control exists if the 50% test is met b one p of persons 
even d: colectively the 50% tas i not met. OE wt specie 
relationships are common officers and the sharing of office space or 
employees. 

Line 6.—if the organization conaucts any financial ransacbons 
tether recerang of crsuibuting cash or other assets}, or nonfinancial 
acties with an exempt organization (other than a $01{c}3) 
OfQSW23L0N). or wth a pokUcel organization. answer “Yes.” ana 
explain 


Line 7.—If me organizanes must report is income and expense 
BCthaty to Sry Other organizavon (tax-exempt of taxable entity). 
answer "Yes." 
Line §.—Exemples of assets used to perform an exempt function 
are. land, building equipment and pubbcations. Do not include cash 
or property producing investment income. If you have no assets 
Pa m performing the organization's exempt function. answer 
Line 10a.—I! the organzabon 15 managed by another exempt 
erganiration a taxable organization, or an individual, answer “Yes ~ 
Line 10b.—if the organization leases property fram anyone of leases 
ary of ts property to anyone, answer “Yes.” 
Line 11.—A membership organezation for purposes of this question 
18 an Ofganization that is composed of individuals or orgarszations 
wn 

1. Share in tha common goal for which the erganization was 
created, 


2. Acuvely parverpate in achieving the organization's purposes. 
and 


3. Pay cues 


Line 12.—Examples of benefits, services. and products are meals to 
homeless peonia, nome for the aged, a museum open to the pubic. 
and a symphony ochesua gaing pubic performances 
Note: Organizavons inst prowde low-income NOUSmng should see 
Rev. Proc. 96-32. 1996.1 C.B. 717. fora “sale narber” and an 
Mternative facts and crcumstances test to be used in completing Ane 
12 
Line 13.—An organization is attempting to influence legislauon if it 
contacts àr urges the pubéc to contact members of a legislatwe 
body. for ine purpose of proposing, Supporting. Gf OPPOSING 
jagisisven. of if t advocates We adoption or rejection of legislation. 
if you answer “Yes.” may want to fie Form $768, 
ElecvorvRevecabon of Election by an Eligible Section 501{cK3) 
Organization To Make Expenditures To Influence Legislation. 
Line 14.—An organization is intervening in a political campagn if t 
promotes of opposes the candidacy or prospective candidacy of an 
indridual for pubbe office 


Part Ill. Technical Requirements 


Line 1.—If you check “Yes.” proceed to ine 7 If you check “No,” 
proceed to ine 2 
Line 2a.—To quality as an integrated auxiliary. an organization must 
not be a private foundation and must satsfy the affiliation and 
support tests of Regulations section 1.6033-2(n). 
Line 3,—Relief from tne 15-moat filing requirement ts granted 
automatically if the organization submits a completed Form 1023 
yvathin 12 months fram tha end of the 15-month period 

To gel ths extension. an organization must add the following 
staterrent at the top of Rs apphcebvon: “Filed Pursuant to Section 
301.9100-2." No request for a letter ruling is required to obtain an 
autlomauc extension 
Line 4,—See Regulation sections 301.9100-1 and 301.9100-3 for 
inforrnavon about a iia fe slp ba the billed à 
period. Under these regulations i allow an organi? 
reasonable extension of time to file a Form 1023 if @ submits 
endence to establish tat. 


fa) ft acted reasonably and in good faith, end 


(b) Granting rebet vall not prejudice the interests of the 
government 
reasonable action and good faith.—Ar) or garrzaven 
acted reasonably and showed good faih if ar least one of the 
following is tue 
1. The orgenizabon filed ts application before me IRS aiscovered 
its failure to file 


2. The organization faded to fde because of imervening events 
beyond fs conuol. 


3. Tne organizavon exercised reasonable Gibgence Dut was not 
aware of the filing requirement 

Ta determine whether the organizalion exercised reasonable 
Oibgence, it is Necessary to take into account the compleany of fiting 
and the organization's capenence in these matters. 


rine organization reasonably reed upon the written advice of 


5. The organization Ayen War upon lhe adwce of a 
quakhed tax professions! who fi ta fie Of advise the orgaruzavon 
to fea Form 1023. An organization cannot rely on the acwce of a 
Quahfied tax professional if it knows of émoukd know that he or she rs 
Mor competen to render advice on fikng cacmplon eppbcabvons OF 5 
NOt aware of all the relevant facts. 

Not acting reasonably and in good faith —An organization nas not 
ected reasonably and in good faith if it chase nat ta file ater Dang 
informed of the requirement to fle and the consequences of failure 
to do 50. Furthermore. an organization nas not acted reasonanily ang 
in good faith if it used hindssght to request an extension of be to 
fue, That ts. if after the original deadline to file passes, specific facts 
have ed $0 that f ana alon becomes agva: J5 10 
an CADEAS, tha IRS v net mena grant an tensor TA 
Quality for an extension in this situation. the organization must prove 
that its decision 10 fle dia not invatve hindsaght 


No prejudice to the interest of the government. —Orejpooee to the 
mterest of the nmen results if granting an extension of time to 
file to an aon results in a lower total tax liability for the years 
to which the filing appbes than would nave been the case if the 
organization had applied on ume. Before granting an extension tne 
IRS may require the orgaruzation (equesting t to subrat a statement 
from èn auditor ceruilying thai no prejudice vall result if 
the extension is granted 

Procedure for requesting extension.—To request a discretionary 
extension. an orgenization must submit the follovang with its 

Form 1023 

e A starement snowing the date Form 1023 should have been fled 
and the Cate t was actually filed. 


© An affidavit describing in detail the events thal led to Ue tabure to 
apply and to the discovery of that fadure. if the organization rebes on 
a Quaified tax professional's advice the aldaw must Gescrioe lie 
‘ent and responsibilities of the professional anc me exten 

to the orgenizavon rebed on hm ot her 
o All Gocument relevent to ine elecvon appbcauon 
e A dated Ceciaration, DY an indmidual sutnonzed tO act for 
the orgarization. that i the foliovang slalement “Under 
penalves of perjury, 1 Geclare that | nave examined this request. 
f accompanying documents. and. to the best of my 

ard belef, the request contains all the relevam facts 
relating to the request and such facts ere vue, correct, ang 
complete.” 
© A deled affidavit [rom indeniduals having knawtiedge ot 
infoemation about the events that led to the fedure to make the 
application and to the discovery of tnat feaure. These individuals 
include accountants or attorneys knowledgeable in tax matters who 
advised tha of jon concerning the eppecavon Any affidavit 
from a tex professonal must cescribé the engagement and 
responsindities of ime professional as well a5 the adwee thet the 
professional provided to tne organization Tne afficavit must also 
include the name, current sdaress. snd taxpayer Wenlocevon 
number of the individual making the affidawnt (he alien) The allen 
must also forward wath the affidavit 2 dated and sgrea ceclaration 
that states. “Under penalties of perjury. | declare that | have 
examined this request, including accompanying documents, and, to 
the best of my knowledge and betel, we request conteins ell uwe 
relevant facts relating to the request, and sucn facts are true, 
correct, and complete.” 

The reasons for late filing should be specific to your Darucuiar 
organization and situation R ton secton 301 9100-3 (see 
above) üsts the factors the IRS wil consider in aetermmeng ¢ ee 
cause Exists for granting a discretionary extension of ume to file ihe 
application. To address these factors. your response for hne 4 
should provide the following information 
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1. WWhetner me organization consulted an att of accourtant 
bnowledgeabic in tax matters or communicated a 

IRS employee (Before or after the organization was created) to 
ascertain the organization's Federal and, if so, the 
names and occupations or tities of the contacted, the 
Bppromimate dstes. and the substance of the information obtained, 
2. How and when the organization learned about the 15-monin 
Geadiine for fing Form 1023; 

3. Whether any significant intervening circumstances beyond the 
organization's contol prevented it from submitting the appication 
umely of within a reasonable period of time after it learned of the 
requirement to file the application within the 15-month penod, and 
4. Any other information that you believe may establish reasonable 
acbon and good faith end no prejudice to the imerest of the 
ai alin: aati: G nd 
$0u 

A request for relief under this section is treated as part of the 
request for the exemption determmauon letter and is covered by the 
user fee submitted wih Form 8718. 

Line 5.—if you answer “No.” the organization may receive an 
adverse better mang the effecuve date of its exempt status to the 
gate Ks appbcation was received. 

Line 6.—Tne organization may still be adie to qualify for cx 

under section SD1(¢)(4) fer the penoa ing the effective date of 
£S Caempblon as a section $01(CK3) organization. If the organization 
is Qualified uncer section 501(¢)(4) and page 1 of Form 1024 is fued 
as Orected. Lhe organization will not be Hable for income tax returns 
as a taxable entity. Contributions to section 501(cK($) organzatons 
ere generally not deductible by donors as charitable contributions. 
Line 7.—Privace foundations are subject to various requirements, 
festnicbons, and cacise taxes under Chapter 42 of the Code that do 
not appty to pubic charities. Also, contributions to private 
foundavons may receive less favorable treatment than contributions 
to pubbe charities. See Pub. 578. Therefore, it is usually to an 
orgeruzation’s advantage lo show that t qualifies as a public charity 
rather than as a private foundation if its activities or sources of 


SUpport perm it to. do 50, Unless an organization meets one of the 
exceptions békrw. it is a private foundation. In , an 
organization 5 not a private foundation if it is: 

1. A church. school, hospital, or governmental unit: 

2. A medical research organizevon Operated in conjunction with a 
hospital. 

3. An organizanon operated for the benefit of a c or 
utyversity mat is owned of operated by a unit: 

4. An organization tnat normally receives a substantial part of its 
Support in the form of conyibutions from a unit of from 
ine general public as provided in section 170(DK1 (AN): 

$., An organization that normally receives not more than one-third 
Of its Suppor from gross investment income Bnd more than 
one-thad of Rs support from contributions, membership fees. and 
gross receipts related to its exempt functions (subject to certain 
exceplons) as provided in section 509(3)(2): 


$01(cX4), (O) OF apse pagel Avecgmt ant ll Ou 
not controled by disqualified persons other than foundation 
managers. as provided in section 509{a)}{3): or 

7. An ceganizalion organized and operated to test for public safety 
a> prowded in section 4). 

Line 8.—Bsss for private operating foundation status: (Complete 
mis line only i you answered “Yes” to the question on line 7,) 

A “privare operabng foundabon” 1s a private foundation that 
spends substantially all of ks sdjusted net income or its minimum 
invesunent return, wichever i5 less, directly for the active conduct 
of the activities constituting the purpose or funcbon for which it is 
organized and operated. 

The foundauon must satisfy the income test and one of the three 
supplemental tests: (1) the assets test; (2) the endowment test; oF 
(3) the support test. For additional information, see Pub. 578, 

Line 9.—Sass for nate foundation status Check the box that 
shows why your organization is not a private foundavon. 

Box fal. A church or convention or association of churches, 

Bar i). A school —See the definition in the instructions for 
Schedule 8 

Box ic). A 3) or medical research organizavon,—See the 
ONSAS KE. cris 
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Sox (d). A unit. —This category includes a state 3 
passessicn of the United States, or a polivcel subdrvision of any of 
the foregoing. or the Unaed States. or tha District of Cotumbia 

Box je) Organizations operated in connection with or for 
OFgaNZ3GONS GESENDET m fa) rough (0) or igh, th), end (.— 
orgenization must be ed and Opexates for the benefit of, to 
perform the functions of, of to Carry out the purposes of one or more 
specfied organizations described in section SOS(a1) or (2) It must 
De operated, supervised, of controlled by of in connection with one 
or more of the organizations described in the instructions for bares 
(a) through (d) or (g). M), and @. It must not be convolled gwectly or 
indwectly Dy Cisqualified persons (other than foundation 5 Of 

izations descnbed n section §09(a)(1) or (2). To show w 
the organization satisfies these tasis, complete Schedule D 

Bax (ff. An organization testing for pubie sa'ety.—An orgamzavon 
in this Celegory is one that tests products ta determine their 
accemability for use by the general pubbe it does not include any 
Orgenization testing for the benefit of a manufacturer as an operation 
OF Control in the manufacture of its product 

Box {9} Orgamzaton for the benefit of a college or university 
Owned o operated Dy 3 fal unt —The or Iu Must 
be organized 3nd opersted cxchusrvely for the bene of a colege or 
uneversity tat. 
© Is an ecucational organization within the meaning of section 
T7O0D)}(1 MA) and is an agency or instrumentobty of ò state or 
pobucal subdryvrsion of a state; 


oe owned or operated by a stale or political subdivision of a stare 


+ S OIEI A OPEL UY A SENG, OE KATOTE ONY OE OM o 
more states or pottical i 

The organization must also normaly receive a substantial part of 
RS support from the United States or any state of political 
subdivision of a state. or fram direct ot indirect contndutans from 
the general pubbe or from a combinavon of these sources, 

An organzaton described in section 1700) 1AXiv) vill b= suDect 
to the same Suppexted rules thal are apphc able to 
TIOKOMIKANW) orgarazations described m box thi below 

Box M) Organzabon recernng support (rom a governmental unt 
oF from the general pubic —The organization must recerve a 
subdstamial pan of ts supped from the United States or any state or 
pokucel subdivision, of from greci ce Indirect Cont UES Irom Lhe 
general pude, or from a Combination of these sources 

The organization may satisfy the support requirement in either of 
two ways 

(1) It wil be treated as pubbcly supported if tne support Ht normally 
receives from the above descnbed governmental units and the 
general pudSc equals at least one-tned of its tote! support 

(2) k wil also be vested as publicly supported if the support it 
nor recerves from govemmental or public sources equals at 
least 1 Of total support and the organizalion rs set up to attract 
new nd additi pubbe Of governmental support on a continuous 
Dass. 

Wf the eeganization's governmental and pubbe support is st less! 
10%. but not over one-third of Ks total support, the questions on 
hnes 1 through 14 of Part Ii will appty to determine both the 
organization's claim of exempvon end whether t r5 publicty 
supported. Preparers should exercise care 10 assure that those 
Questions are answered in detail. 

Bos (i). Organization described in secvon SONaXZ} —The 
ceganizapon must satrsty the support test under section 509(s42MA) 
and the gross investment income test under secon $09ia)(2)(8) 

To satefy the support test, ma organization must normally recevit 
more than one-third of its support from: (a) gifts, grants 
contnibutons, or membership fees. anc (b) gross receipts from 
admissions. sales of merchandse, performance of services t 
furnishing of facilities, in an activity that is not an unrelated Lade or 
business (subject to certain trnvialons orscussed below) 

This one-third of suppor must be from orgamurations described nm 
section £09/a)(1), governmema! sources. Of persons other tnan 
Csquelfied persons 

In computing gross receipts from admissions, sales of 
metchanarse, performance of services, of fursisning of facies m an 

activity that is Mot an urvelated vade or Dusmess, Le gross rece pts 
from any one person or from any Dureau or similar agency of a 
unit are Mehudible only to the extent they go not 
exceed the greater of $5.009 of 1% of the organizaban s total 
support 


To satisfy the gross investment income test the orgenisetion must 
not receive more than one-third of its support from gross investment 
income 


Box () —f you bebeve the organization meets the public support 
test of section 170(b)1MA)Wi) or 509(a2) but are uncertain as to 
winch pubbe support test satisfies. check box Q). By checking this 
dox, you are claiming that the organization is not a pavate foundation 
and are agreeing to jet the IRS compute tha public support of your 
Grgarnzavon end Getermune the correct foundation status. 

Line 10,—An of Lon must complicte ð lax 3 of at 
feast 8 months 19 receive a definitive inal ing under sections 
17O(D}(1 (AND and S09(aX1), or under secton 509(a)(Z) 

However, organizations that checked box (h), (), or G) on ine 9 
that do not meet the B-month requirerment must request an advance 
ruling tnat covers their first 5 tax years instead of requesting a 
efinuive ruing 

AN cegazation that meets the 6-montn requirement has two 


1. k may request a defhrutve ruing. The organization's pubic 
suppen Computation will be based on the suppor the organization 
has recened lo date, or 

2. I may request an advance ruling. The organization's public 
suppor COMPUTATION will be based on the support it receives during 
Rs fwst $ tax years. 

An oegamzalon shouid consider the advance ruling option if it has 
NOt recewed significant public support during its first tax year or 
Curing its first and second tax years, Dut it reasonably expects to 
trecere such support by the end of its fifth tax year. 

An organization that receives an advance is treated, auring 
the 5-ytar advance tulng pernod, as a pubbe charty (rather than a 
private foundation) for certain purposes, i ing those relating to 
the deducubëty of contnbutions by the general public. 

EE ORAKOR: ORIN OEE SOE ESOS PAG OS 
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Line 12,—Answer this question only if you checked box (g). (h), o 
0 on fine 9. 

Line 13.—Answer the question on this line only if checked box 
6} oF G) on bne 9 and are requesting a definitive on ine 10, 
Line 14,—Answer “Yes” of “No” on each ine. If “Yes.” you must 
complete the appropriate schedule. Each schedule is included in this 
application package with accompanying instructions. For a bref 
Gefininon of each type of crganizavon, see the appropriate schedule. 


Part IV. Financial Data 


Complete the Statement of Revenue and Expenses for the current 
year and each of the 3 years immediately before it (or the years the 
organization has existed, if less than 4). 

Any applicant mat has exsted for less than 1 year must give 
financial date for the current year and proposed budgets for the 
folloaing 2 years. 

The IRS may request financial data for more than 4 years if 
necessary 

All financia! information or Pocag CUOR. eo ILSE TOVET EIR apa 

on the first day of the organization's established 
A A DEG and ending on any day that is within 60 days of 
uw date of this appbcation. 

It tne date of this application is less than 60 days efter the first 
day of tha current accounting penod, no financial information is 
required for the current year 

Financial informavon ts requeed for the 3 preceding years _ 
regardless of the current year requirements. Please note that if no 
financial information is required for the current year, tha p 
year’s financial mformation can end on any day that is withen 60 
days of the date of this apphcation. 

Prepare the statements using the method of INQ and the 
accounting period (entered on kine 4 of Part f) the organization uses 
in keeping its books and records. lf the organzation uses a metnod 
other than the cash receipts and disbursements method. attach a 
staterrent explaining the method used. 


A. Statement of Revenue and Expenses 
Line 1.—Do not include amounts received from the general publie or 
a governmental unit for the exercise or performance of the 
organizators exempt function However. include payments made by 
a governmental unit to enable the organization to provide a service 
to Ine general public. 

Do not inhde unusual grants. See the explanation for unusvel 
grants in Line 12 of this section. 
Line 2.—Include amounts received from members tor te purpose of 
Providing Support to the or ton These are considered as 
sontrbutons Do not incluse S to purchase admissions. 
merchandise. services, Of use of faciliti 


Line 3.—include on this bine the incorre recened from dividends 
interest, and payments received on securities loans, rents, and 
royalties, 

Line 4.—Enter the organizavon's net income from any activities that 
ere regularly carned on and ere not related to the organdevon's 
exempt purposes. 


Examples of such income neiude fees from the commercial 
testing of products: income from renting office equipment or otner 
personal property. and income from the sale of adverysing in an 
exempt organization's periodical See Pub. 598 for information about 
Line 5.—Enter the amount collected by the local tax authority from 
the general public that has been allocated for your organization 
Line 6.—To repon the value of services and/or facilities furneshed Dy 
3 governmental unit. use the fair market valve at the ume the 
service/faciity was furnished to your organization Do not incluce 
any other donated services of faciitics in Part IV 
Line 7.—Enter Une total income from all sources thal Ss not repomed 
on lines 1 through G, of ines 9, 11, and 12 Attach a scnedule tnat 
Wsts cach type Of revenue source and tne amount dered from each 
Line 9.—inchide meome generated by the organization's exemot 
function activities (charitable, educational. etc) and ts nontaxable 
fundrarsing events lexclceng any contnbuLons received) 


Exampies of such mcome meide the incorre derved by a 
symphony orchestra from tha sala of tickers to is performances and 
raffles, bingo, or other fundransng-event mcorne that ts not taxable 
as unrelated business income because the income-producing 
activities are not ey cared on of because are conducted 
with substantiali all (at least 855¢) volunteer labor. Record relates 
cost Of sales on ine 22, Other 


Line 11.—Attach a schedule that shows a descrpvon of each asset. 
the nama of tha person to whom soki, ana the amount received In 
the case of vaded securites sold through a broker. the 
name of the purchaser is not required. 
Line 12.—Unusual grants generally consist of substantial 
contributions and bequests from disinterested persons that: 

1, Ave atuacted by reason of the publicly suppored nature of the 
organization 

2. Ave unusual and unexpected as to thé amount and 


3. Would. by reason of mel size. acversety affect tne status of tne 
shauna as normally tne support test of secton 
TTOOMIKAMD or secon 50S{a)(2). ss the case may be 

If the organization is awarded an unusual grant and the terms of 
the granting ins¥urment provide thal the organezation will receres tne 
funds over a period of , the amount received by we 
organization each year under the grant may De excluded See the 
regulations under sections 170 and 509 
Line 14,—Fundraising expenses represent tne total expenses 
incurred © soboiuing Conlibuvons, grils, grants, <tc 
Line 15.—Attach a schedule showing the name of Ue recent a 
bret descnption of the purposes or Concitions of payment and tre 
amount paid. The folowing example shows the format and amount 
of detal required for this b; 





Unarre a: BAA OTE PROVINSER 
agencies subject to the Family Educational Rights and Privacy Act 
(20 U.S.C. 12329) are not required to frst the names of meraduals 
who were prowded scholarships of other financial assistance where 
such disclosure would violate We privacy provisions of the law 
Instead. such orgarezabons shouid group eacn type of financial sid 
provided, indicata the number of incracuals who recerved the ond, 
and specify the aggregate dollar amount 

Line 16.—Altach a schedule snowing the name of each recipient a 
brief description of the purposes or Condition of payment, avd 
amount paid Do not include any amounts that ere on Ime 15 The 
schedule should be siméar to the schedule shown in tne fine 15 
insuuctons above 

Line 17,.—Attach a schedule that snows the name of the person 
compensated. the office of position. the average amount of ume 
devoted to the organizations alfams per weck month, etc, and the 
amount of annual compensation Tha folowing example shows te 
format and amount of detal requred 
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Lins 18.—Ente the total of employees’ salanes not reported on line 


Line 19.—Emer the total interest expense for the year, cxclud 
morgage interest DOBIA 65 d en occupancy expense on ine 26 
Line 20.-—Enier the amount paid for the use of office space or other 
faciines. heat bghl, power, and other utilities, outside janitorial 
semices, morgage interest. real estate taxes, and similar expenses. 
Line 21.—1!f your organization records depreciation, depletion. and 
similar Expenses. emer the total 

Line 22.—Artach a schedule listing the type and amount of each 
significant expense for which a separate line is not provided. Repon 


ather miscellaneous expenses 35 a singic total if not substantial in 
amount 


8. Balance Sheet 


Line 1.—Enie the total cash in Checking and accounts, 
temporary Cash rvestments (money market funds. COs, treasury 
bulls. cr oher Obligations that mature in less than 1 year). change 
funds. and petty cash tunas 


Line 2.—Enter the total accounts recervable that arose from the sale 
o! goods endior performance of services, lass any reserve for bad 


Line 3.—Enter the amount of matenals, goods. and su 


ppbes 
purchased or manufactured hy the organization and held to be sold 
Of USC n some future period. 
Line 4.—Aitach a schedule that shows the name of the borrower, a 
brief descnption of the obhgabon, the rate of return on the pnncipal 
moebredness. the due Cate. and the amount due. The following 
example snows the format and amount of detail required: 





Beg Spook Collateral mote secured by | 10% | Jan. 2003 {262.009 
Company company's fest of 20 


| Cešvery wucks 






Line $.—Attach a schedule listing the organization's corporate stock 
nolgings 

For stock of closely neki corporations, the statement should show 
the name of the corporavon, 3 beef summary of the corporation's 
Capital structure. and the number of shares held and their value as 
cared on the organization's books. If such valuabon does not 
reflect curen fair market value, also include fair market value 

For slock vaged on an organized exchange or in substantial 
Quantives over the counter, the statement shouid show the name of 
the corporation, a description of the stock and the principal j 
exchange on which rt rs Laded, the number of shares heid, anc ther 
value 35 Carried on the organization's books. 

The following example Shows the format and the amount of detail 
required 
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Line 6.—Report each loan seperately. even if more than one loan 
was made to the same person. Attach 3 schedule that shows the 
borrower's name. purpose of loan. repayment terms, interest rate, 
and original amount of loan 


Line 7.—Enter the book valve Of government securities held (U.S. 
State, or municipal). Also enter the book value of buildings and 
equipmert held for investment purposes. Aracn a schedule 

fying and reporting the Dook value of each 
Line 8.—Enter the DOO value of buldings and equipment not neg 
for investment. This mciudes plant and equipment used by me 
orgenizauon in c HS exempt activities Attach a scnedule 
listing these assets held at the end of the current tax year/period 
and the cost o oer basis 


Line 9.—-Enter the book value of land not held for imestment. 


Line 10,—Enter the book value of each celegory of assets not 
reported on lines 1 through 9. Attach a schedule listing cach 

Line 12.—Enter the total of accounts payable to supphers and 
others, such as selenes payeble. accrued payrol taxes, and interest 
payable. 

Line 13.—Enter the unpaid parbon of grants and comnbuvons Mal 
the organizebon has made a commitment to pay to other 
organizations o incinduals 

Line 14.—Enter the total of mortgages and other notes payable 
outstanding at the end of the current tax year/period. Anach a 
schedule that shows each item separately and the tencer’s name, 
furpase of loan, repayment terms, interest rate. and original amount 
Line 15.—Enter the amount of each lability not reporied on lires 12 
through 14. Attach a separate schedule. 


Line 17.—Under fund accounting, an orgarwzaton tes KS 
essels. kebðtes. and net assets into separate funds secang to 
restrictions on the use of certan assets Each lund is kke a separate 
entity in that it has a seif- ser of accounts snowing assets 
Gianiities, equity (fung balanci), mcome, and expenses, If the 
orgenization does not use fund accounting repan only the “net 
assets” account balances, such as: Capetal stock, padan captal 
end retained earnings of accumulated income. 





Paperwork Reduction Act Notice.—‘We ask {or Lhe information on 
this form to carry out the Internal Revenue laws of the United States 
if you want your organization to be recogmzed 35 tas-cxemp: ty Le 
IRS, you are required to give us tis mformation We need £ to 
determine whether the organzation meets the legal requeements for 
tax-exemot status. 

The organization is not required to provide the iniormauon 
requested on 3 form that is subject to the Paperwork Reduction Act 
unless the form displays a valid OMS control number Books or 
records relating to 3 form or its instructions must be retained as long 
as their contents may become matenal in the sdministrevon of any 
Internal Revenue law, The rules the confidentiality of the 
Form 1023 application are covered in Code section 6104 

Tne time needed to complete anc file these forms wal vary 
depending on individual cacumstances. The estimated average umes 
ere: 


Learrng Prepanng and 

about the law sending the 

Form Recordkeeping of the form form to IRS 
1023 Pats itom 55%. 58 mn She. imn Bre, IIren 
1023 Sch A The, 0 mt -O- man. Iman 
1023 Sch. B tte, 47 mn 30 mn 35 mn 
1023 Sch C Sre, 1 rmn 35 mn 43 ma. 
1023 Sea, D 4 he., é min 82? mn 47 tren 
1023 Scn E ore. Ama the, 5 mn trw 1) mn 
1023 Scn F èm. 39 mA. zr. Smin 3. 3mm 
2023 Sch G 2m ima D- mn 2m 
1023 Sch. H 1 he, 55 mn t2 men £6 ma 
1023 Sch I arm. 35m D- mn EPA 
872-C Tre, 26 mn 24 mn amen 


Mf you nave comments concerning the accuracy of mese time 
estimates of suggestions for making these forms sampler, we would 
be nappy to near from you. You can write to tha Tax Forms 
Commatee. Western Area Distribution Center. Rancho Cordova. CA 
95743-0001. DO NOT send the application ta this address. instead 
see Where To Fila on page 1. 
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Procedural Checklist 


Make sure the application is complete. 


lf you do not complete all applicable parts or do not provide all required attachments, 
we may return the incomplete application to your organization for resubmission with the 
missing information or attachments. This will delay the processing of the application and 
may delay the effective date of your organization’s exempt status. The organization may 
also incur additional user fees. 


Have you... 


Attached Form 8718 (User Fee for Exempt Organization Determination Letter Request) 
and the appropriate fee? 


Prepared the application for mailing? (See Where To File addresses on Form 8718.) Do 
not file the application with your local Internal Revenue Service Center. 


Completed Parts | through IV and any other schedules that apply to the organization? 


Shown the organization’s Employer Identification Number (EIN)? 
a. If your organization has an EIN, write it in the space provided. 


b. If this is a newly formed organization and does not have an Employer Identification 
Number, obtain an EIN by telephone. (See Specific Instructions, Part |, Line 2, on page 3) 


Described your organization's specific activities as directed in Part ll, line 1, of the 
application: 


Included a conformed copy of the complete organizing instrument? (See Specific 
Instructions, Part |, Line 10, on page 3.) 


Had the application signed by one of the following? 
a. An officer or trustee who is authorized to sign (e.g., president, treasurer); or 


b. A person authorized by a power of attorney (Submit Form 2848, or other power of 
attorney.) 


Enclosed financial statements (Part IV)? 


a. Current year (must include period up to within 60 days of the date the application is 
filed) and 3 preceding years. 


b. Detailed breakdown of revenue and expenses (no lump sums). 


c. If the organization has been in existence less than 1 year, you must also submit 
proposed budgets for 2 years showing the amounts and types of receipts and 
expenditures anticipated. 


Note: During the technical review of a completed application, it may be necessary to 
contact the organization for more specific or additional information. 


Do not send this checklist with the application. 






OMS No 1525-0056 


Application for Recognition of Exemption 
Under Section 501(c)(3) of the Internal Revenue Code 


com 1023 
(Ree, Sepremoe 1993) 


Deparreni of the Treasury 
kissa Reveruc Sante 





Note. J e2empt Satus < 
appv tas 
Sppicatex wll be ogr 
for pubie rise iari 








Read the instructions for each Part carefully 
A User Fee must be attached to this application. 


if the required information and appropriate documents are not submitied along with Form 8718 (with payment of the 
appropriate user fee), the application may be returned to you 


Complete the Procedural Checklist on page & of the instructions. 


Identification of Applicant 
la Full name of organization (as shown in organizing document) 





2 Employer idennfcation number (EIN) 
Of none, see 0392 3 of tne Specific Instructions | 


04 3585301 


3 Name and telephone number of person 
to be contacted f additional information 







Creative Commons Corporation 
1b c/o Name (if applicable) 









clo Berkman Center for Internet & Society is needed 
lc Address (number and street) 
1563 Massachusetts Avenue P509 ( 617 ) 526-6712 Linda Sherman 





1d City. town. or post office, state, and ZIP + 4 if you have a foreign address. 4 Month the annua! accounting penod ends 
see Specific Instructions for Part |, page 3 


December 
5 Date incorporated or formed 
Cambridge, MA 02139 December 19, 2001 
le Web ste address 6 Check here f applying under section 





http:/www.creativecommons.o a Ci sotte) bC] soun el 501m) aL] son 


7 Did the organization previously apply for recognition of exemption under this Code section or under any 





other section of the Code? < s g g tt tt eh wh wh th lw a ee Oas No 
lf “Yes.” atlech an explanation. 

8 Is the organization required to file Form 990 (or Form 990-EZJ?_ . 2 . ..... . . [D MA Yes [] No 
if “No,” attach an explanation (see page 3 of the Specific Instructions), 

9 Has the organization filed Federal income tax returns or exempt organization information returns? , , O Yes Z No 


if “Yes.” state the form numbers. years filed. and internal Revenue office where filed. 





10 Crneck the box for the type of organization ATTACH A CONFORMED COPY OF THE CORRESPONDING ORGANIZING 
DOCUMENTS TO THE APPLICATION BEFORE MAILING. (See Specific Instructions for Part! Line 10, on page 3.) See 
also Pub. 557 for exampies of organizational documents.) 


a Z Cerporation— Attach a copy of the Articles of Incorporation (including amendments and restatements) showing 
approval by the appropriate state official: also include a copy of the bylaws 


b O Trust— Attach a copy of the Trust Indenture or Agreement, including all appropriate signatures and dates. 


c O Assoc:ation— Attach a copy of the Articles of Association, Constitution. or other creating document. with a 
declaration (see instructions) or other evidence the organization was formed by adoption of the 
document by more than one person: also include a copy of the bylaws 


if the organizalion is a corporation or an unincorporated association that has not yet adopted bylaws. check here P [ 


| declare under the pensites of per pry (et | am authonzed to Sign tes application oa tenet of the above oegenzation and that | neve caamned ths applicator 


rckeing the accompanying 2nd attache ts, end to the best of my knowledge 4 s run, Correct, and complete 

Please 

Sign a a N a R AE A neon cats 

Here (Sonate) (Type ce peat name end tte or authonty of sore) (Dated 





For Paperwork Reduction Act Notice, see page 7 of the instructions. Cat No 17133x 


Form 1023 (Rev, 9-98) wage 2 


GERM Activities and Operational Information 





1 Provide a detailed narrative description of all the activities of the orgsnization—past. present. and planned, Do not merely 
refer to or repeat the language in the organizational document. List each activity separately in the order of imponente 
based on the relative time and other resources devoted to the activity Indicate the percentage of time for cach activity 
Each description should include. as a minimum, the following: (a) a detailed description of the activity including ts purpose 
and how each acitivity funhers your exempt purpose; (b) when the activity was or will de initiated. and (c) where and by 
whom the activity will be conducted. i 
See attachment #1. 


a 
2 \What are or will be the organization's sources of financial support? List in order of size. 
a. Gifts or grants from grant-making foundations or corporations 
b. Gifts from individuals 
c. Government grants 


a 
3 Descrive the organization's fundraising program, both actual and planned. and explain to what extent # has been pul nto 
effect. Include details of fundraising activities such as selective mailings. formation of fundraising committees, use of 
volunteers or professional fundraisers, etc. Attach representative copies of solicaations for financ:al support 
Creative Commons has a start-up grant of $65,000 from the Center for the Public Domain and expects lo receive an 
additional $750,000 from the Center for Public Domain. Otherwise, the fundraising program has not yet been put into 
effect. Planned fundraising includes submission of grant applications to grant-making foundations, corporations and 
government agencies. Such applications have not yet been prepared. Contributions may also be solicited on the 
Creative Commons website, which has not yet been completed. 
ne 


Form 1023 (Rey. 5-33) Page 3 





Activities and Operational Information (Continued) 


4 Give the following information about the organization's governing body: 
a Names addresses, and titles of officers, directors, trustees, etc b Annual compensation 
See attachment #2 


Only the President is 


currently compensated 
at a rate of $5000 per 


month 








c Da any of the above persons serve as members of the governing ag by reason of being public officials 
or being appointed by public officials? . . . . weve i) Ses Be 
lf "Yes." name those persons and explain the basis of their selection or - appointment. 


d Are any members of the organization's governing body “disquelified persons” with respect to the 
organization (other than by reason of being a member of the governing body) or do any of the members 
have either a business or famity dips with cleat alas = EREN Instructions for 
Part Il, Line 4d, onpage3) . . . .. p . ...... Oes B No 
if “Yes.” explain. 


5 Does the organization control or is it controlled by any other organization? . . . . . o,o, C] Yes ¥ No 
Is the organization the outgrowth of (or successor to) another organization, or does it have a spacial asa ag- 
relationship with another organization by reason of interlocking dwectorates or other factors? . . . @ Yes L No 


if either of these questions is answered “Yes,” explain. 
Two of Creative Commons’ Directors are also Directors of the Center for the Public Domain, which is a private 


foundation under 501(c){3). Creative Commons receives institutional support and shares office space and 
personnel with Stanford Law School, 





6 Does or will the organization directly or indirectly engage in any of the following transactions with arty 
political organization of other exempt organization (other than a $01(c)(3) orgaruzation): (a) grants: 
(b) purchases or sales of assets: (c) rental of facilities or equipment; (d) loans or lban guarantees; 
(e) reimbursement arrangements; (f) performance of services, membership, or fundraising solicitations; 
or (g) sharing of facilities, equipment. mailing lists or other assets, or paid employees? . . . . . . OF Yes Z No 
If “Yes,” explain fully and identify the other organizations involved. 


7 Is the organization financially accountable to any other organization? . . . <i zZ Yes L No 
if “Yes.” explain and identify the other organization. Include details concerning ‘accountability or attach 
copes of reports if any have been submitted. 
Creative Commons will report to the Center for the Public Domain regarding a start-up grant of $65,000, and an 
expected additional grant of $750,000. 
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Activities and Operational Information (Continued) 





8 What assets does the organization have that are used in the performance of its exempt function? (Do not include property 
producing investment income.) If any assets are not fully operational. explain their status, what additional steps remain to 
be completed, and when such final steps will be taken. If none, indicate “N/A.” 
One laptop computer and several Internet domain names. 





9 Will the organization be the beneficiary of tax-exempt bond financing within the next 2 years?. . . . LI Yes Z No 





10a Will any of the organization's facilites or operations be managed Sya another organization or individual 
under a contractual agreememt?. . . . a. $ Hiart E See Ama C No 
b ts the organization a party to any leases?» . . -... Oves A No 
If either of these questions is answered “Yes,” attach 3 copy of the contracts and explain t tne relationship 
between the apphcant and the other parties 
Creative Commons will share office space and receive institutional support from Stanford Law School. No 
contracts have yet been negotiated. 





11 Is the organization a membership organization? . . 2... ee ee ee ee es) O Yes ANo 
if “Yes,” complete the following: 
a Describe the organization’s membership requirements and attach a schedule of membership fees end 
dues 


b Describe the organization's present and proposed efforts to attract members and attach a copy of any 
Gescriptive literature of promotional matenal used for this purpose. 


c What benefits do (or will) the members receive in exchange for their payment of dues? 





12a If the organization provides benefits. services, of products, are the recipients required. or will 
they be required. to pay forthem?. . .. OO NAD Yes Y No 
if “Yes.” explain how the charges are determined and attach 2 copy of the current fee schedule. 


b Does or will the organization limit its benefits. services. or products to oo individuals or 
Classes of individuals? . . . . ; ...... O NAT) Yes Yi No 
If “Yes,” explain how the recipients or beneficiaries are or wil be selected. 





13 Does or will the organization attempt to influence Iegislation?. . . . . ... OF Yes Z No 
if “Yes,” explain. Also, give an estimate of the percentage of the organization’s time and fungs that it 
Cevotes of plans to devote to this activity. 








14 Does or will the organization intervene in -y way in p campaigns, ry p the pubtication or 
distribution of statements? . . .. 4 Es es E wee ce ee &) 6 Mee No 
It “Yes.” explain fully. 
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Technical Requirements 





Are you filing Form 1023 within 15 months from the end of the month in which your organization was 
created or formed? . . . So en de te, ee 
lf you answer “Yes,” do not answer ‘questions on fines 2 ‘through 6 below, 





2 


Z Yes O No 


If one of the exceptions to the 15-month filing requrement shown below applies. check the appropriate box and proceed 


to question 7 
Exceptions—You are not required to file an exemption application within 15 months if the organizaron 


O a ts a church, interchurch organization of local units of a church, a convention or association of churches. or an 


integrated auxiliary of a church. See Specific Instructions, Line 23. on page 4: 


C b Is not a private foundation and normally has gross receipts of rot more than $5,000 in each tax year. or 


C c Isa subordinate organization covered by a group exemption letter, but only if the parent or supenisory organization 


timely submitted a notice Covering the suba te. 


3 


If the organization does not meet any of the exceptions on line 2 apove, are you filing Form 1023 within 
27 months from the end of the month in which the organization was created or formed?. 


it “Yes,” your organization qualifies under Regulaton section 301.9100-2. for an automatic 12-month 
extension of the 15-month filing requirement. Do not answer questions 4 through 6 


lf “No.” answer question 4. 





4 


If you answer “No” to question 3, does the organization wish to request an extension of time to apply 
under the “reasonable action and good faith” and the “no en to the interest of the government” 
requirements of Regulations section 301,9100-37. . . . Sheets a ee 


if “Yes.” give the reasons for not filing this application within the 27-month period described in question 3 
See Specific Instructions, Part lll, Line 4, before compieung this tem. Do not answer questions 5 and 6 


If "No." answer questions 5 and 6 


C Yes LJ No 


J Yes O No 





5 


it you answer “No” to question 4, your organization's qualification as a section $01(c)(3) organization can 
be recognized only from the date this application is filed. Therefore, do you want us to consider the 
application as a request for recognition of exemption as a section 501(c}3) organization from the date 
the application is received and not retroactively to the date the organization was created or formed? . 


O ves O No 





6 If you answer “Yes” to question 5 above and wish to request recognition of section 501(c)(4) status for the period beginning 
with the date the organization was formed and ending with the date the Form 1023 application was received (the effective 
date of the organization's section 501(c)(3) status}, check here > O and attach a completed page 1 of Form 102% to this 


application 
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Technical Requirements (Continued) 


i 





Is the organization a private foundation? 
O Yes (Answer question 8.) 
Z No (Answer question 9 and proceed as instructed) 





If you answer “Yes” ta question 7, does the organization claim to be a private operating foundation? 
O Yes (Complete Schedule E) 
O No 


After answering Question 8 on this line, go to line 14 an page 7 





lf you answer “No” to question 7. indicate the public charity classificaLon the organization is requesting by checking tne 
box below that most appropriately applies: 


THE ORGANIZATION IS NOT A PRIVATE FOUNDATION BECAUSE IT QUALIFIES: 





ə ] Asa church or a convention or association of churches Sections 509(3){1) 
(CHURCHES MUST COMPLETE SCHEDULE A.) and 170(0)( 1A) 
Sections 509(3)(1) 
b [1 Asaschool (MUST COMPLETE SCHEDULE B.) and 170(DH I MAND = 
c 0 Asa hospital or a cooperative hospital service organization, or a 
medical research organization operated in canjunction with 3 Sections 509(a)(1) 
hospital (These organizations, except for hospital service and 170{b)1 Ayia) 
organizapons. MUST COMPLETE SCHEDULE C) 

Sections $09(a)(1) 
ad [] _As a governmental unit described in section 170(ci1), and 1 70>) THAN) 
e [] As being operated solely for the benefit of. or in connection with, 

one or more of the organizations described in a through d, g. h, or i 

(MUST COMPLETE SCHEDULE D) Section $09{a)(3) 
t [As being organized and operated exclusively for testing for public 

safety Section S09(3)\$) 
9 O Às being operated for the benefit of a college or unrversity that is Sections 509(a}?) 

owned or operated by a governmental unit. and 170{nHIWANM) 
h WAS receiving a substantial part of its support in the form of 

contributions from publicly supported organizations. from a Sections $09(a}(1) 

governmental unit, of from the general public. and 1700) THA») 
i O As normally receming not more than one-third of its suppor from 

gross investment income and more than one-third of its suppert from 

contributions, membership fees, and gross receipts from actrvibes 

related to its exempt functions (subject to certain exceptions), Section 50%a}(2) 
j O The organization is a publicly supported organization but i not sure Sections 509(3){1} 

whether it meets the public support test of h or i. The organization and 170(b) THA) 

woukd like the IRS to decide the proper classification. or Section 509{a)(2) 


If you checked one of the boxes a through f in question 9, go to question 
14, If you checked box g in question 9, go to questions 11 and 12. 
If you checked box h, i, or j, in question 9, go to question 10. 


Form 1023 (Rev. 9-96) Pax 7 
Technical Requirements (Continued) 


10 If you checked box h, |, or j in question 9. has the organization completed 3 tax year of at least 8 months? 
O Yes—indicate whether you are requesting: 
O A definitive ruling. (Answer questions 11 through 14.) 
O An advance ruling. (Answer questions 11 and 14 and attach two Forms 872-C completed ana signed} 
Z Mo-o mas request an advance ruling by completing and signing two Forms 872-C and attaching them to the 
orm , 


11 if the organization received any unusual grants during any of the tax yeers shown in Part IV-A. Statement of Revenue and 
Expenses, attacn a list for each yeer showing the name of the contributor: the date and the amount of the grant: and a brief 
descnption of the nature of the grant 
Creative Commons expects to receive an unusual grant in 2002 in the amount of $750,000 from the Center far the 
Public Domain for start up expenses. 











12 If you are requesting a definitive ruling under section 170(0}(1MA)(ry) or (vi), check here > [I ana: 


a Enter 2% of line 8, column (e), Total. of Pan IV-A . . 2... è 


b Attach 2 list showing the name and amount contributed by each person (other than 3 governmental unit or -pooteiy 
supported” organization) whose total gifts, grants. contributions. etc, were more than the amount entered on line 12a 
above 











13 If you are requesting 3 definitive ruling under section 509(a)(2). check here > C] ana: 


a For each of the years included On lines 1, 2. and 9 of Part IV-A, antach a list showing the name of and amount received 
from on “disqualified person.” (For a definition of “disqualified person,” see Specific Instructions, Part |1, Line $c, on 
page 3) 

b For each of the years included on line 9 of Part IV-A. attach a list showing the name of and amount received from each 

yer (other than a “desqualified person} whose payments ta the orgamzation were more than $5,000. For this purpose. 
payer” includes, but is not fimited to, any orgenizavon descnbed in sections 170(0){1/A}(i) through (vi) and any 
vernmental Or bureau. 


14 Indicate if your organization is one of the follawing, If so, complete the required schedule. (Submit 
only those schedules that apply to your organization Do not submit blank schedules.) 
Is the organization a church? . 2. . 2 2 ee 
Is the organization, or any pan of it a schoo? . . . . ..... 
Is the crganization, or any part of it. 8 hospital or medical research organization? . . 2. 2... 
I5 the organization a section 509{a)(3) Supporting organizavon? . . . . aa’ 
Is the ceganization a private operating foundation?, . . . . 
Is the organization, or any part of it, a home for the aged or handicapped? 
is the organization. or any part of it, a child cere organmization?, . . . . . . 


Does the organization provide or administer any scholarship benefits. student aid, etc? . . . 





Has the organization taken over, or will it take over, the facdites of a “for profit” institution? . 


Poser 1023 (Rey. 9-53) 
GUALA Financial Data 


Page 8 





Complete the financial statements for the current year and for each of the 3 


s immediately before it. H in existance less 


than 4 years. complete the statements for cach year in existence. If in existence less than 1 year, also provide proposed 


budgets for the 2 years following the current year. 


Current 

| tax year 
1 Gifts grents. and contributions (a) From 12/19 

recerved (not including unusual fig 1 


Qremts—see page 6 of the 
instructions), . . wee. 
2 Membership fees received . 


3 Gross stvestment income (sec 
instructions for definition) 


| 4 Net income from organization's 
vrvelated business actives not 
included on line 3 


5 Tex revenues levied for and 
ether paid ta of spent on behalf 
of tha organization . . 1 . 
6 Valu of sennces of facilities 
furnished by 2 governmental unit 
to the orgenization without 
(nat ineluding the value of services 
or factkbes generally furnished the 
pubte without charge) , 
Other income (not ciuding gain 
or lass from sale of capital 
assets) (anach schedule) 





Revenue 


~ 


BE ° o 





Š 
-i 




















te) TOTAL 


| 750,000 
B A 
5,000 10,000 15,000 











0 0 
8 Total (edd bres 1 through 7) 510,000 765,000, 
9 Gross receipts from admissions, | | 
sales of merchandise or services, 
or tumishing of facilities in any 
activty that is not en unrelated | 
business within the meaning of | 
section $13. Include related c 0 0 0 
of sales on hine 22. . .,. 
10 Tatal {acd lines B and 9) 255,000 510.000 765,000 
|11 Gazino loss from sale of captat En 
assets (attach schedule). 0 0 
12 Unusual grants. ms. Us 0 750,000 0 750,000 
13 Total revenue (add lines 10 | 
nE R Pr e r E 1,005,000 510,000 1,615,000 
14 Fundraising expenses [| o Oof o aooo] 1o00 
115 Convibutions, gifts, grants. and 
simila? amounts ped (attach o 
schedule} k a Se 
16 Disbursements to or for benefit ooo a 
of members {attach schedule) . el 2 
tors, ees 
A AEAN ý ; 4 _ 80,000 190,000 
S18 Other salaries and wages 20,000 | 25,000 
HG -Gests =< kX GE Sk LT ee 0 
20 Occupancy (rent. utilties. etc). | — — Ol 20,000 30,000 
21 Depreciation and depletion, . L—— —— O 0l 
22 Other (attach schedule) , Co a 205,000 225,500 
23 Total expenses (ace lines 14 
| through 22}. Ber g 0 481,000 
24 Excess of revenue aver 
expenses fine 13 minus line 23) 0 29,000 
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Financial Data (Continued) 














B. Balance Sheet (at the end of the period shown) Date 12/34/01 








Assets | 
1 Cash, 
2 Accounts receivable, net . 
3 Inventories . 


4 Bonds and notes receivable (attach schedule) . 





5 Corporate stocks (attach schedule). 





6 Mortgage loans {attach schedule) , 














? Other investments (attach schedule) . . . ww eee 

8 Depreciable and depictable assets (attach schedule), . 2. . . . 

9 Land, 

10 Other assets (attach schedule) 2 . =- ee ee ee ee O 0 

WW Total assets (add fines 1 through 10). . 2 ee a a a aa ae: 8 
Liabilities | | 

12 -Accounspoyate ww ewe me BV usa EER RE. as | a 

13 Contibutions. gifts, grants. ete. payable. 2. p s ces srra snu eau A E 

14 Mongages ana notes payable (attach schedule) . , . o aoso ee a a aa a E 


16 Total liabilities (add ines 12 trough 15) a ooa ee ee, a LL o y Ol 


15 Other habilities (attach schedule) 2. .. e. a s mo a a e e i ee ee a oa 15 | 9 
‘se 
Fund Balances or Net Assets | 


17 Total fund balances or netassets s 2. 2... a ke ek np i ee a oe ae o 


18 Total liabilities and fund balances or net assets (èdd line 16 and line 17) . 18 | 8 


if there has been any substantial change in any aspect of the E igi financial activities since the end of tha period 
shown above, check the box and attach a detailed explanation. . . ss 2 a es : ry Z 


Creative Commons Corporation 
04-3585301 

Form 1023 Application 

Attachment #1. Response to Part I, line 1. 


Creative Commons ("CC") is not yet operational. At this time all of CC's time and 
resources are devoted to planning the Corporation's future activities. 


Summary: Creative Commons is a non-profit organization founded on the notion that 
some creators do not want to exercise all of the intellectual property nghts the law makes 
available to them. For a variety of reasons, they would like to share their work (and the 
power to reuse, modify, and distribute their work) with the public for no fee, Creative 
Commons intends to plan and create intellectual frameworks which will help those 
creators express their preference for sharing. 


Background: Until 1976, creative works were not protected by U.S, copyright law unless 
their authors took the trouble to put a copyright notice on them. Other works fell into the 
“public domain”—the realm of unprotected material available for unlimited copying, 
redistribution, and modification. Congress eliminated the notice requirement in 1976, so 
that creative works are now automatically copyrighted whether their creators intend for 
them to be or not. We believe that many creators—especially the amateurs who are now 
trying to share their work with the world via the Internet—would not choose this 
“copyright by default” if they had an easy mechanism for indicating that they intend for 
their work to be in the public domain, or that they intend to exercise some but not all of 
the rights to which they are entitled under copyright law. We hope to provide such a 
mechanism and thereby to help enrich the public domain and the stock of works that are 
available for reuse on generous terms. 


Activities: Since its incorporation, 90% of CC’s time and resources have been devoted 
to planning and developing a free Internet website that will help artists, scholars, and 
other creators of intellectual works create licenses that announce that their work is in the 
public domain or that it is available for certain types of copying, redistribution, and 
modification. For example, the site could help a digital artist create a license that 
permitted anyone to copy, redistribute, or modify her work so long as it was done for 
non-commercial purposes and the original artist was given credit for her initial creation. 
CC also plans to create mechanisms for associating licenses with creative works in a 
“machine-readable” way; that is, in a way that computers can interpret so that, for 
example, a search engine could perform a search for “musical works available for any 
non-commercial use.” When complete, the website will function like a virtual library 
that users can search to find creative works that are in the public domain or otherwise 
available for copying, redistribution, and modification. 


The CC Board of Directors and President are planning the website, with the assistance of 
volunteers and paid consulting experts on web design and computer interfaces. 


This activity will promote CC's charitable and educational purposes by encouraging 


creators to make their intellectual works available on terms that enable users to copy, 
distribute, and even modify the works; and by enabling students, educators, artists, 


BOSTON 13387212 


Creative Commons Corporation 

04-3585301 

Fom 1023 Application 

readers and other users of works to locate works that are available for intellectual and 
creative uses. 


Future Activities: At this time approximately 10% of CC's time and resources are 
devoted to planning the achievement of longer-term activities. 


Future activities may include the development of additional incentives and applications to 
encourage access to and increased usage of creative and scientific works. 


CC may also create or acquire specific works (or partner with other organizations that 
have done so) and make those works available to the public under CC licenses. In 
addition to its direct contribution of new material, such an effort would demonstrate both 
the effectiveness of making works publicly available and also the utility of CC licensing 
tools. CC may also support centralized and decentralized CC communities through 
additional activities designed to encourage individuals and organizations to make works 
publicly available through the CC licensing schemes. 


BOSTON 1385722v2 


Creative Commons Corporation 

04-3585301 

Form 1023 Application 

Part IV. A. 17. Schedule of compensation of officers, directors, and trustees 


C 2002 | 2008 | 


nc sal ae Soe age ae | _ 2003 
EAT $0,000 90,000 | 
Chairman of Board of Directors | 0 100.000 
Total | 80.000 | 190,000 


Part IV. A. 22. Schedule of "Other" Expenses 





2002 | 2003 | 
Technical consulting, web design, and maintenance 100,000 110.000 


Publicity 20,000 22,000 
Travel and meetings __ 30,000 | = 55,000 | 
| Legal ~~ 20,000 | 22.000 | __ 22,000 | 
Insurance o! 10,000 a 1,000 

Accountin 5,000 | 5,500 | 


50001 395.500 | 
| Total 205,000 25,500 


Part IV. B. If there has been any substantial change in any aspect of the organization's 
financial activities since the end of the period show above, check the box and attach a 
detailed explanation. 













l 





After receiving a grant of $65,000 from the Center for the Public Domain in 2002, 
Creative Commons has $44,652 in cash on hand as of February 26, 2002. 


BOSTON [3$8 72292 











Consent Fixing Period of Limitation Upon 
Assessment of Tax Under Section 4940 of the 
Internal Revenue Code 


.-872-C 


(Rev. Septerrter 1558) 


OMB Ng 1548-0054 





To be used with 
Form 1023, Submit 
Uecapoers of ine heresy in duplicate. 
rury Aeee Savas 


(See instructions on reverse side.) 










Under section 6501(c}(4) of the Internal Revenue Code, and as part of a request filed with Form 1023 that the 
organization named below be treated as a publicly supported organization under section 170(5)(1)[A)(vi) or 
section 509{a}(2) during an advance ruling period, 


Creative Commons Corporation 


ree AEL (Exact legal agers of orgarwzotion E3 POWA in Organin Gocumend o District Director of 
internal Revenue, or 
and the Assistant 
1563 Massachusetts Avenue, Cambridge, MA 02138 vice Commissioner 
Mimete. street cty or town siste and ZIP code) {Employee Plans ana 


Exempt Organizations} 


consent and agree that the period for assessing tax (imposed under section 4940 of the Code) for any of the 5 
tax years in the advance ruling period will extend B years, 4 months, and 15 days beyond the end af the first tax 
year. 


However, if a notice of deficiency in tax for any of these years is sent to the organization before the period 


expires, the time for making an assessment will be further extended by the number of days the assessment is 
prohibited, plus 60 days 


Ending date of first tax year u.s... TAMOT oreu R 
M@ioneh, dsf. and yes) 


Name of organization (as shown in organizing document) Date = 
Creative Commons, Inc. 

Officer or uustee having authority ta sign | Type or print name and title 
Signature P> 


For IRS use only 


District Director or Assistant Commissioner (Employee Pians and Exempt Organizations) Date 


By > 
For Paperwork Reduction Act Notice, see page 7 of the Form 1023 Instructions. Car No 168050 
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(a) 


(b) 
(c) 


(d) 


(e) 


You must complete Form 872-C and attach it to the Form 1023 
if you checked box h, i, or j of Part Ill, question 9, and the 
organization has not completed a tax year of at least 8 months. 


For example: If the organization incorporated May 15 and 
its year ends December 31, it has completed 
a tax year of only 72 months. Therefore, 
Form 872-C must be submitted. 


Enter the name of the organization. This must be entered 
exactly as it appears in the organizing document. Do not use 
abbreviations unless the organizing document does. 


Enter the current address. 


Enter the ending date of the first tax year. 
For example: 


(1) If the organization was formed on June 15 and it has 
chosen December 31 as its year end, enter December 31, 


(2) If the organization was formed June 15 and it has chosen 


June 30 as its year end, enter June 30,000.00 ow... _ In this 
example, the organization's first tax year consists of only 
15 days. 


The form must be signed by an authorized officer or trustee, 
generally the president or treasurer. The name and title of the 
person signing must be typed or printed in the space provided. 


Enter the date that the form was signed. 


DO NOT MAKE ANY OTHER ENTRIES. 


Form 1023 [Rev 9-98) Page 11 
Schedule A. Churches 


1 Provide a brief history of the development of the organization, including the reasons 
for its formation. 





— 





2 Does the organization have a written creed or statement of faith?. .. . O Yes C No 
If “Yes.” attach a copy. 
3 Does the organization require prospective members to renounce other 
religious beliefs or their membership in other churches or religious orders 
__ lo become members? . _ . . CiYes [No 
4 Does the organization have a formal code of doctrine ‘and discipline for = _ 
MSME? e. we cc RE aana pea wees L Yes U No 
if “Yes,” describe. 
5 Describe the form of worship and attach a schedule of worship services. 
“6 Are the services open to the public?................ Yes CINo 


If “Yes,” describe how the organization publicizes its services and explain the criteria for 
admittance. 





7 Explain how the organization attracts new members. 





8 (a) How many active members are currently enrolled in the church? 


(b) What is the average attendance at the worship services? 





9 |n addition to worship services, what other religious services (Such as baptisms, weddings, 
funerals, etc.) does the organization conduct? 
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Schedule A. Churches (Continued) 





SS EE a 


10 Does the organization have a school for the religious instruction of the 
oung? E fe ee ees en 





11 Were the current deacons, minister, and/or pastor formally ordained after 














a prescribed course of study? . . . . te Se aeree EF OS ETNO 

12 Describe the organization’s religious hierarchy or ecclesiastical government. 

13 Does the organization have an established place of worship? . . . . . O Yes © No 
If “Yes,” provide the name and address of the owner or lessor of the property 
and the address and a description of the facility. 

If the organization has no regular place of worship, state where the services 
are held and how the site is selected. 

14 Does (or will) the organization license or otherwise ordain ministers (or their _ = 
equivalent) or issue church charters?, . . 2 2... ......-.. Yes LINO 
if “Yes,” describe in detail the requirements and qualifications needed to 
be so licensed, ordained, or chartered. 

a E rt oe 1 

15 Did the organization pay a fee for a church charter? . . . -a C Yes L No 


if “Yes,” state the name and address of the organization to which the fee 
was paid, attach a copy of the charter, and describe the circumstances 
surrounding the chartering. 


ee 
16 Show how many hours a week the minister/pastor and officers each devote 
to church work and the amount of compensation paid to each of them. If 
the minister or pastor is otherwise employed, indicate by whom employed. 
the nature of the employment, and the hours devoted to that employment. 
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Schedule A. Churches (Continued) 


17 Will any funds or property of the organization be used by any officer, director. 
employee, minister, or pastor for his or her personal needs or convenience? [C] Yes O] No 


If “Yes,” describe the nature and circumstances of such use. 


ee Ee 
OO ooo 


18 List any officers, directors, or trustees related by blood or marriage. 


19 Give the name of anyone who has assigned income to the organization or 
made substantial contributions of money or other property. Specify the 


amounts involved. 








Instructions 


Although a church, its integrated auxiliaries, or a 
convention or association of churches is not required 
to file Form 1023 to be exempt from Federal income 
tax or to receive tax-deductible contributions, such an 
organization may find it advantageous to obtain 
recognition of exemption. In this event. you should 
submit information showing that your organization is a 
church, synagogue, association or convention of 
churches. religious order or religious organization that 
is an integral part of a church, and that it is carrying 
out the funcuons of a church. 


In determining whether an admittedly religious 
organization is also a church, the IRS does not accept 
any and every assertion that such an organization Is a 
church Because beliefs and practices vary so widely, 
there is no single definition of the word “church” for 
tax purposes. The IRS considers the facts and 
circumstances of each organization applying for church 
status 


The IRS maintains two basic guidelines in 
determining that an organization meets the religious 
purposes test: 

1. That the particular religious beliefs of the 
organization are truly and sincerely held, anc 


2. That the practices and rituals associated with the 
organization's religious beliefs or creed are nat illegal 
or contrary to clearly defined public policy 


In order for the IRS to properly evaluate your 
organization's activites and religious purposes. it is 
important that all questions in Schedule A be 
answered. 


The information submitted with Schedule A will be a 
determining factor in granting the “church status 
requested by your organization, In completing the 
schedule, cansider the following paints: 

1. The organization's activities in furtherance of its 
beliefs must be exclusively religious, and 


2. An organization will not qualify for exemption if it 
has a substantial nonexempt purpose of serving the 
private interests of its founder or the founders family 


Fur 1023 ie. 9-98 GTS 





Schedule B. Schools, Colleges, and Universities 


1 Does, or will, the organization normally have: (a) a regularly scheduled curriculum. (b) a regular faculty 
Of qualified teachers, (c) a regularly enrolled student body, and (d) facilities where its educational activities 
BO TEQUIANY CANE ONT sce See te TB SEKRBETS.. I ves C No 
—— f “No.” do not complete the rest of Schedule Bo 
2 Is the organization an instrumentality of a state or political subdivision of a state?, . . . . . . OC) Yes O No 
li “Yes,” document this in Part lI and do not complete items 3 through 10 of Schedule B. (See instructions 
Si ac ae el a 
3 Does or wail the organization (or any department or division within it) discriminate in any way on the basis 
of race wth respect to: 
a Admissions? cee wR RESP R ES en ewe eee BeBe BE: 
b Use of facilities or exercise of student prvileges?. 2 2 2 2 2... wwe ee ee yes Ono 
© Faculty or adminswative staff? |. l. ooo eoa cau poa a ee ee ee ww we s CD ves O No 
d Scholarship or loan programs? . een i ee 
if "Yes" for any of the above, explain. 






































4 Does the organization inctude a statement in its charter, bylaws. or other governing instrument. or in a 
resolution of its governing body. that it has a racially nondiscriminatory policy as to stugents?. . . . O Yes [1 No 


Attach whatever corporate resolutions or other official statements the organization nes mace on this 
subject. 

Sa Has the organization made its racially nondiscriminatory policies known in a manner that brings the z 
pubcies to the attention of all segments of the general community that it serves? .., Co Yes U No 











if “Yes.” descnbe how these policies have been publicized and now often relevant notices of 
announcements have been made, lf no newspaper of broadcast media NoUCes Nave been used. explan 


b If applicable, attach clippings of any relevant newspaper notices or advertising, or Copies of tapes of 
scripts used for media broadcasts. Also attach copies of brochures and Catalogs dealing with student 
admissions, programs, and scholarships, as well as representative copies of all written advertising uscd 
as a means of inform: oSspective students of the organization's programs 


' 6 Attach a numerical schedule shovang the racial composition, as of the current academic year and projected to the extent 
feasible for the next academic yea of: (a) the student body, and (b) the faculty and administratre stan, 


——_—_——_ 7 
7 Attach a kst showing the amount of any scholarship and loan funds awerded to students emolled and the recièl compasitan 
of the students who have received the awards. 


ee VS i X 
Ba Attach a list of the organization's incorporators, founders, board members, and conors ot land of buildings, whether individuals 
of organizations. 


ether nizations listed in 8a have as an objective the maintenance of segregated public or private 
Sad coment T. so, whether any of the individuals listed in 8a are officers of active Members of such organzevons 


Sa Enter the public school district and county in which the organization is located. 















b Was the organization formed or substantially expanded at the time of public school desegregation in the een 
? . . . . - - J . * - ’ . - * . . * . s — 





above distinct or count ; è ‘ No 
10 Has the organization ever been determined by a state or Federal adminstrative agency or judicial body C ves C ko 
to be racially discriminatory?» > 6 eee ee tt c re oe o oe o ok e E l a l Ld 


x z i ion i j jui forum in which the case was 
if “Yes.” attach a detailed explanation identifying the parties to the suit, the 

heard. the cause of action, the holding in the case. and the citations [if any) for the case, Also describe 
in detail what changes in the organization's operation, if any, have occurred since then 


For more information, see back of Schedule B. 
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Instructions 


A “school” is an organization that has the primary 
function of presenting formal instruction, normally 
maintains a regular faculty and curriculum, normally 
has a regularly enrolled student body, and has a place 
where its educational activities are carried on. 


The term generally corresponds to the definition of 
an “educational organization” in section 170{b)(1)(A){a). 
Thus, the term includes primary, secondary, 
preparatory and high schools, and colleges and 
universities. The term does not include organizations 
engaged in both educational and noneducational 
activities unless the latter are merely incidental to the 
educational activities. A school for handicapped 
children is included within the term, but an 
organization merely providing handicapped children 
with custodial care is not, 


For purpases of Schedule B, “Sunday schools” that 
are conducted by a Church are nat included in the 
term “schoals,” but separately organized schools (such 
as parochial schools, universities, and similar 
institutions) are included in the term. 


A private school that otherwise meets the 
requirements of section 501(c)(3) as an educational 
institution will not qualify for exemption under section 
501(a) unless it has a racially nondiscriminatory policy 
as tO students. 


This policy means thal the school admits students of 
any race to all the rights, privileges, programs, and 
activities generally accorded or made available to 
students at that school and that the school does not 
discriminate on the basis of race in the administration 
of its educational policies, admissions policies, 
scholarship and loan programs, and athletic or other 
school-administered programs. 


The IRS considers discrimination on the basis of 
face to include discrimination on the basis of color ardd 
national or ethnic origin A policy of a school that 
favors racial minority groups in admissions, facihues, 
programs, and financial assistance vill not constitute 
discrimination on the basis of race when the purpase 
and effect is to promote the establishment and 
maintenance of that school’s racially nondiscnmunatory 
policy as to students. 


See Rev. Proc. 75-50, 1974-2 C.B. 587, for 
guidelines and recordkeeping requirements for 
determining whether private schools that are applying 
for recognition of exemption have racially 
nondiscriminatory policies 35 to students 


Line 2 


An instrumentality of a state of political subdinision of 
a State may qualify under section 501(c}{3) if it 1s 
organized as a separate entity from the governmental 
unit that created it and if t otherwise mects the 
organizational and Operational tests of section 
501(c}(3). See Rev, Rul. 60-384, 1960-2 C.B. 172 Any 
such organization that is a school is not a private 
school and, therefore, is not subject to the provisions 
of Rev. Proc. 75-50 


Schools that incorrectly answer “Yes” to line 2 wall 
be contacted to furnish the information called for by 
lines 3 through 10 in order to establish that they meet 
the requirements for exemption. To prevent delay in the 
processing of your application, be sure to answer line 
2 correctly and complete lines 3 through 10 if 
applicable. 
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Schedule C. Hospitals and Medical Research Organizations 


Lj Check here it claiming ta be 3 hospital; complete the questions in Section I of thus schedule: and write "N/A* in Secbon Il 
} Check here if claiming to be a medical research organization operéted m conjunction with a hospital, complete the 


uestions in Section Il of this schedule: and write “N/A” in Section | 
Section 1| Hospitals 


Ja How many doctors are on the hospital's courtesy staff?. . . 
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b Are all the doctors in the community eligible for staff privileges? . . . . C Yes L No 
If “No.” give the reasons why and explain how the courtesy staff is selected 

2a Does the hospital maintain a full-time emergency room?, 2. 6 2 ww ew ee ek ls [C ves L. No 

b Whal is the hospital's policy on administering emergency Services {0 persons without apparent means 
to pay? 

c Does the hospital have any afrangements with police, fire. and voluntary ambulance serwces for the os 
delivery or admission of emergency Cases? . . l. a oaos aoao a a a l l’ C ves L] No 
Explain 

3a Does or wli the hospital require a deposit from persons covered by Medicare or Medicaid in its admission sti 
Mien ask ah et RE EC ECES Ee, aan REGIN 
if “Yes,” explain. 

b Does the same deposit requirement. if any. apply to all other pabents?, , 2 2 2 ww ee C ves L No 


if “No.” explain 





nn URE Ea 


T= 


4 Does of will the hospital provide for a porvon of its services and facilities to De used for charity patents? [C] Yes L. No 
Explain the policy regarding charity cases. Include data on the hospital's past experience in admitting 
charity patients and arrangements it may have with municipal or government agencies for absorbing the 
cost of such care 


ee ec EEE wa (7 ae 
5 Docs of will the hospital carry on a formal program of medical training and research?, . . - - L] Yes _| No 
lf “Yes,” aescribe. 








—$—$—$—$—$_$ ine A ou =a f- 7 
& Does the hospital provide office space to physicians carrying on @ medical practice?. 2. . L] ves LJ No 


i j ded, the annua! 
“Yes.” altach a kst setting forth the name of each physician, the amount of space provid 
set Tie a iravon date of the current lease and whether the terms of the lease represent fair market value 


Medical Research Organizations 
1 Name the hospitals with which the organization has a telationship and describe the relationship. 













a 


SS 
j ion’ Í f | research acuvituesS snow 
ie describing the organization's present and proposed (indicate which) medica ‘i i 
: iapa pis pige a the Sine of money that has been or will be spent in Carrying them out, (Making grants to 
other organizations is not direct conduct of medical research.) 
$ $ A 
3. Anach a statement of assets showing their fair market valve and the portion of the assets directly devoted to medical 
research. 








For more information, see back of Schedule C. 
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Additional Information 


Hospitals 


To be entitled to status as a “hospital,” an organization 
must have, as its principal purpose or function, the 
providing of medical or hospital care or medical 
education or research. “Medical care” includes the 
treatment of any physical or mental disability or 
condition, the cost of which may be taken as a 
deduction under section 213, whether the treatment is 
performed on an inpatient of outpatient basis. Thus, a 
renabilitalion institution, Outpatient clinic. or community 
mental health or drug treatment center may be a 
hospital if its principal function is praviding the 
above-described services. 


On the other hand, a convalescent home or a home 
for children or the aged is not a hospital. Similarly, an 
institution whose principal purpose or function is to 
train handicapped individuals to pursue some vocation 
is not a hospital. Moreover, a medical education of 
medical research institution is not a hospital, unless it 
is also actively engaged in providing medical or 
haspital care to patients on its premises or in its 
facilities on an inpatient or outpatient basis. 


Cooperative Hospital Service Organizations 


Cooperative hospital service organizations (section 
501(e)) should not complete Schedule C 


Medical Research Organizations 


To qualify as a medical research organization, the 
principal function af the organization must be the 
direct, conunudus, and active conduct of medical 
research in conjunction with a hospital that is 
described in section 501(c)(3). a Federal hospital, or an 
instrumentality of a governmental unit referred to in 
section 170{c)(1) 


For purposes of section 170(d)(1}(A}(ill} only, the 
Organization must be set up to use the funds it 
receives in the acuve Conduct of medical research by 
January 1 of the fifth calendar year after receipt The 
arrangement it has with donors to assure use of the 
funds within the 5-year period must be legally 
enforceable. 


As used here, "medical research” means 
investigations, experiments, and studies to discover. 
develop. or verily knowledge relating to the causes, 
diagnosis. treatment, prevention, or control af human 
physical or mental diseases and impairments 


For further information, see Regulations section 
1.170A-9{c}(2) 


Form 1023 (Rew 2 98) mege 19 
Schedule D. Section 509(a)(3) Supporting Organizations 
b Has the supported organization received a bng 


or determination lerer that its Not aà privele 
foundation by reason of section S0S(a}(1) or 12/7 





ll 










la pns supported by the applicant organization: 


Name and address of cd organization 





SA CRIA TANE N A AM ab N bea soo y e aN san yates E AREE eek iis 
o No 


T] No 


[] No 


c If “No” for any of the organizations listed in 1a, explain. 


2 Does the supported organization have tax-exempt status under section £01(c)i4), 501(cX5), or 501(c16)?7 Co Yes C No 
if “Yes,” attach: (a) a copy of its ruling or determination letter, and (b) an analysis of ns revenue for the 
current year and the preceding 3 years. (Provide the financial data using the formats in Part IV-A (lines 


__1-13) ang Part lll (lines 11, 12. and 13)) 


3 Does your organization's governing document indicate that the ems of its acini board is elected 


Of appointed by the supported organizations? . . . . . . . UO ves LI No 
if “Yes.” skip ta line 9. 
It “No.” you must answer the jons on lines 4 thr 9. 

4 Does your organization's governing document indicate the common supervision or control tnat t and the = 
supported organizations share? , . , ER ne o p i L Yes L] No 


lf “Yes give the article and paragraph numbers. if "No." ` explain. 





5 To what extent do the supported organizations have à Significant voice in your organization’ s investment poboies, in the making 
and timing of grants. and in othervase directing the use of your organization's income or assets? 





ee tn gn a 


6 Docs the mentioning of the supported organizations in your organization's gaverning instrument make it 
a trust that the supported organizations can enforce under state law and compel to make an accounting? L] Yes [C] No 


If “Yes,” captain. 





Ta What percentage of your organizaton's income does it pay to each supported organization? 
b What is the total annual income of each supported organization? 


c How much does your organization contribute annually to cach supported organization? 


For more information, see back of Schedule D. 
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Schedule D. Section 509(a)(3) Supporting Organizations (Continued) 
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& To what extent does your organizavbon conduct ectrities that would otherwise be carried on by the supported organizations? 
Fxplamn why these activities would otherwise be carried on by the Supported organizations 


is NOL described in section 509(a){1) or (2)? . 
if “Yes,” explain, 





9 Is the applicant organization convolled directly or indirectly by one or more “disqualified persons” (other 
than one who is a disqualified person solely because he or she is 2 — Or n an hai EAN that 


— 


C] Yes L] No 





Instructions 


For an explanation of the types of organizations 
defined in section §09(a)(3) as being excluded from the 
defintion af a private foundation, see Pub. 557, 
Chapter 3. 


Line 1 


List cach organization that is supported by your 
organization and indicate in item 1b if the supported 
organization has received a letter recognizing exempt 
status as a Section 501(c)(3) public charity as defined 
in section 509{a)(1) or 509(a}{2). If you answer “No” in 
1b to any of the listed organizations, please explain in 
tc. 


Line 3 


Your organization's governing document may be 
articles of incorporation, arucles of association, 
constitution, trust indenture, Or trust agreement 


Line 9 


For a definition of a “disqualified person,” see Specific 
Instructions, Part |l, Line 4d. on page 3 af the 
application’s instructions, 
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er er ee ee 


Schedule E. Private Operating Foundations 








————— 
Most recent 





Income Test tax year 
ta Adjusted net income, às defined in Regulations section $3.4942{a)-2i) . . o so wee ja — 
b Minimum investment return, 35 defined in Regulations section 53.4942[a)-2(c) . . . s a -à 1b 
2 Qualifying distributions; 
a Amounts {including administrative expenses) paid directly for the active conduct of the activites for 
which organized and operated under section 501(cX3) (attach schedule). , . .. i a 
b Amounts paid to acquire assets to be used (or held for use) nen in akii out putes desenbed 
in section 170(cX1) or 170(cK2HB) (attach schedule) , . . EB pa a 
c Amounts set aside for specific projects that are for purposes Gescritied. in section Wae or | 
170(cX2KB) (artach schedule), . . ., DO wee So Saw ete | ee 
d Total qualifying distributions (add lines 2a. b, and c). HORS CBALEREES » = 2d 
3 Percentages: 
a Percentage of qualifying distributions to adjusted net income (divide lne 2d by line 1a). . . . . 38a]L — % 
b Percentage of qualifying distributions to minimum investment return (divide line 2¢ by line Ib}. . . | 3b % 
(Percentage must be at least 85% for 38 or 3b) 
Assets Test 


4 Value of organization's assets used in activities that dwectly carry out the exempt purposes. Do not | 
include assets held merely for investment or production of income (attach schedule). . . . . . LS 
§ Value of any stock of a corporation that 1s controlled by applicant aan and carries out its eee 
exempt purposes (attach statement describing corporation) . . . . . wees ia 
6 Value of all qualifying assets (add lines 4 and 5) . . 2 2. ee ee ee & 
7 Value of appbcant organization's total assets. ern a ee 7 
8 Percentage of qualif assets to total assets (divide. line & by line 7—percentage must exceed 65% 
Endowment Test 
9 Value of assets not used (of held for use) directly in carrying out exempt purposes 
a Monthly average of investment securities at faw market value. 
b Monthly average of cash balances. . 
c Faw market valve of all other investment property {attach schedule}. 
d Total (add fines 93. b, and c), e oo Sst ee ae et oe et: 
10 Acquisivon indebtedness related to line 9 items (attach schedule) . : Z , Le 
11 Balance (subtract line 10 from line 9d) 


ae: P E E E 11 | 
12 Mutuply ine 11 by 34% (4 of the percentage for the niniin iwestment return compain under 






} 











section 4942(e)). Line 2d above must equal or exceed the result of this com tion i2 | 
oo LNA AN BOONE MAISE CUA Or ECBC TIFE Le i i a 
Support Test | 
13 Applicant organization's support as defined in section 5099) 2 2. 1... 2.) lL oO 
14 Gross investment income as defined in secon 50%e) . . . Pee BUR is 
15 Support for purposes of section $952()(3)(B)iil) (subtract line 14 from Wia: 13) ee He — 
16 Support received from the general public, five of more exempt SRS ora combini of 
these sources (attach schedule), . . . . . . oe aoe 
17 For persons {other than exempt organizations) Contributing more fia 1% of tine 15.. enter the total 
amounts that are more than 1% of ine 1§ . . l.. ww we kk ee ee ¢ Rs 17 
18 Subtract Ine 17 frorn line 16. . . . canw ee 8 =~ 
19 Percentage of total support (divide line 18 by line 1S—must be at least 65%) . . o. 19 % 
20 Does line 16 include pea from an ver” Kc oun that is more than 25% of the amount of 
ine 157. . . : .. [yes No 





21 Newly created organizations with less than 1 year's experience: Attach a statement explaining how the orgarvzabon is planning 
to satisfy the requirements of section 4942013) for the income test and one of the supplemental tests during its first year’s 
operation, Include a description of plans and arrangements, press clippings, public announcements, solicitations for funds 
etc. 


22 Does the amount entered on line 2a abave include any grants that the applicant organization made? C1 Yes C No 
if “Yes,” attach a statement explaining how those grants satisfy the cnteria for “significant involvement” 
anis described in section 53.4942(b}- 1(b}{2) of the regulations. 


For more information, see back of Schedule E. 
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Instructions 


If the organization claims to be an operating foundation 
described in section 4942/))(3) and— 


a. Bases its claim to private operating foundation 
Status On normal and regular operations over a period 
of years: of 

b. Is newly created. sel up as a private operating 
foundation, and has al least 1 year’s experience; 


provide the information under the income test and 
under one of the three supplemental tests (assets, 
endowment, or support). If the organization does not 
have at least 1 year's experience, provide the 
information called for on line 21. If the organization's 
private operating foundation Status depends on its 
normal and regular operations as described in a above, 
attach a schedule similar to Schedule E showing the 
data in tabular form for the 3 years preceding the most 
recent tax year. (See Regulations section 53.4942{b)-1 
for additional information before completing the 
“Income Test” section of this schedule.) Organizations 
claiming section 4942()(5) status must satisfy the 
income test and the endowment test. 


A “private operating foundation” described in section 
$942()}(3) is a private foundation that spends 
substantially all of the smaller of its adjusted net 
income (as defined below) or its minimum investment 
return directly for the active conduct of the activities 
constituting the purpose or function for which it is 
orgsnized and operated. The foundation must satisfy 
the income test under section 4942())(3)(A), as modified 
by Regulavons section 53.4942(b)-1. and one of the 
following three supplemental tests: (1) the assets test 
under section 4942()}(3)(B)(); (2) the endowment test 
under section 4942())(3)(B)(ii); or (3) the support test 
under section 4942())(3)(B)fiii). 


Certain long-term care facilities described in section 
4942())(5) are treated as private operating foundations 
for purposes of section 4942 only. 


“Adjusted net income” is the excess of gross income 
determined with the income modifications described 
below for the tax year over the sum of deductions 
determined with the deduction modifications described 
below. Items of gross income fram any unrelated trade 
of Dusiness and the deductions directly connected 
with the unrelated trade or business are taken into 
account in Computing the organization's adjusted net 
income. 


Income Modifications 


The following are income modifications (adjustments to 
gross income); 


1. Section 103 (relating to interest on certain 
governmental obligations) does not apply. Thus. 
interest that otherwise would have been excluded 
should be included in gross income. 


2. Except as provided in 3 below, capital gains and 
losses are taken into account only to the extent of the 
net short-term gain. Long-term gains and losses are 
disregarded. 


3. The gross amount received from the sale or 
disposition of certain praperty should be included in 
gross income to the extent that the acquisition of the 
property constituted a qualifying distribution under 
section 4942(g)(1)(B) 


4. Repayments of prior qualifying distributions (as 
defined in section 4942(9)(1)(A)} constitute items of 
gross income, 


5. Any amount set aside under section 4942(q}(2) 
that is “not necessary for the purposes for which it 
was set aside” consututes an item of gross income 


Deduction Modifications 


The following are deduction modifications (adjustments 
to deductions): 


1. Expenses for the general operation of the 
organization according to its charitable purposes (as 
contrasted with expenses for the production or 
collection of income and management. conservation, 
or maintenance of incame-producing property) should 
not be taken as deductions. If only a portion of the 
property is used for production of incame subject to 
section 4942 and the remainder is used for general 
charitable purposes, the expenses connected with that 
property should be divided according to those 
purposes, Only expenses related to the income- 
producing portion should be taken as deductions. 


2. Charitable contributions, deductible under section 
170 or 642(c), should not be taken into account as 
deductions for adjusted net income. 


3. The net operating loss deduction prescribed under 
section 172 should not be taken into account as a 
deduction for adjusted net income. 


4. The special deductions for corporations (such as 
the dividends-received deduction) allowed under 
secuons 241 through 249 should not be taken into 
account és deductions for adjusted net income. 


5. Depreciation and depletion should be determined 
in the samme manner as under section 4940(c){3\B) 


Section 265 (relating to the expenses and interest 
connected with tax-exempt income) should not be 
taken into account. 


You may find it easier to figure adjusted net income 
by completing column (c), Part 1. Form 990-PE. 
according to the instructions for that form 


An organization that has been held to be a private 
operating foundation will continue to be such an 
Organization only if it meets the income test and either 
the assets, endowment, or support test in later years 
See Regulations section 53.4942(b) for additonal 
information. No additional request for ruling will be 
necessary Of appropriate for an organization to 
maintain its status as a private operating foundation 
However, data related to the above tests must be 
submitted with the organization's annual information 
return, Form 990-PF. 
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Schedule F. Homes for the Aged or Handicapped 


1 What are the requirernents for admission to residency? Explain fully and attach promotional Inerature ènd eppbcation forms 

















2 Does or will the home charge an entrance or founder's fee? . . 2... ee a sa Yes No 
if “Yes,” explain and specify the amount charged. 





3 What penodic fees or maintenance charges are or vall be required of its residents? 








4a What established policy does the home have concerning residents who become unabie to pay their regular Charges? 


b What arrangements Goes the home have or will it make with local and Federal welfare unts, sponsoring organizations. or 
others to absorb all or part of the cost of maintaining those residents? 














5 What arrangements does or will the home have to provide for the health needs of its residents? 








6 In what way are the home's residential facilities designed to meet some Combination of the physical, emotional. recreationa! 
social. religious, and similar needs of the aged or handicapped? 














7 Provide a descripvon of the home's facilities and specify both the residential capacity of the home and the current number 
of residents 


8 Attach a sample copy of the contract or agreement the organization makes with or requires of its residents 
For more information, see back of Schedule F. 
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Instructions 


Line 1 

Provide the criteria for admission to the home 
and submit brochures, pamphlets, or other 
printed material used to inform the public 
about the home's admissions policy. 


Line 2 

Indicate whether the fee charged is an 
entrance fee or a monthly charge, etc. Also, if 
the fee is an entrance fee, is it payable in a 
lump sum or on an installment basis? 


Line 4 

Indicate the organization's policy regarding 
residents who are unable to pay. Also, 
indicate whether the organization is 
subsidized for all or part of the cost of 
maintaining those residents who are unable to 


pay. 
Line 5 


Indicate whether the organization provides 
health care to the residents. either directly or 
indirectly, through some continuing 
arrangement with other organizations, 
facilities, or health personnel. If no health 
care is provided, indicate “N/A.” 
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Schedule G. Child Care Organizations 


Ooo leee —_— —_—— o< _ < eed 


4 Is the organization's poma a the odg of care for children oe 
from their homes?. . . paei i []Yes No 








2 How many children is the a authorized to care for by the state (or lacal governmental 
unit), and what was the average attendance during the past 6 months, or the number of months 
the organization has been in existence if less than 6 months? 


3 How many children are currently cared for by the organization? 





4 Is substantially all (at least 85%) of the care provided for the purpose of __ 
enabling parents to be gainfully employed or to seek employment? . . . — Yes No 


-5 Are the services provided available to the general public?. . . . . . .  [] Yes C No 
if “No,” explain. 


6 Indicate the category, or categories, of parents whose children are eligible for the child care 
services (check as many as apply): 


O low-income parents 


L] any working parents (or parents looking for work) 


Ci 


anyone with the ability to pay 


0O 


other (explain) 


Instructions 


Line 5 REMINDER—I this organization claims to 
if your organization's services are not available Operate a school, then it must also fill out 
to the general public, indicate the particular Schedule B. 

group or groups that may utilize the services. 
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Schedule H. Organizations Providing Scholarship Benefits, Student Aid, etc., to Individuals 








1a Describe the nature and the amount of the scholarship benefit. student aid, ete.. including the terms and conditions gaverning 
ts use, whether a gift or a loan, and how the availability of the scholarship 1s publicized. If the organization has established 
of will establish several categories of scholarship benefits, identify each kind of benefit and explain how the organizevor 
determines the recipients for each category. Attach a sample copy of any application the organization requires individuals to 
complete to be considered for scholarship grants, loans, or similar benefits. (Private foundations that make grants for travel 
study. or other similar purposes are required to obtain advance approval of scholarship procedures See Regulations sections 
53.4945-4(c) and (d)) 


b If you want this application considered as a request for arahia of gont — in the event we determing that the 
organization is a private foundation. check here . . , 3 fae UK ERS Se 


c If you checked the box in 1b above. check the box(as) for which you wish the organization to be Considered 


Z 4945{9X1) C 494592) C 4945193) 

2 What imitations or restactions are there on the class of individuais who are eligible recipients? Specifically explain whether 
there are. or will be. any restnctions or limitations in the selection procedures based upon race or the employment status of 
the prospective recipient or any relative of the prospective recipient. Also indicate the approximate number of ebbe dividuals, 





3 Indicate the number of grants the organization anticipates making annually . 2. . . 6 6. - .> | 


4 If tne organization bases its selections in any way on the employment status of the applicant or any relative of the appbhcant 
indicate whether there is or has been any direct of indirect relationship between the members of the selection committee and 
the employer, Also indicate whether relatives of the members of the selection committee are possible recipients or nave been 
recipients 

















5 Describe any procedures the organization has for supervising grants (such as obtaining reports of transcripts) that it awards 
ang any procedures it has for taking ection if the terms of the grant are violated, 





For more information, see back of Schedule H. 
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Additional Information 


Private foundations that make grants to 4945(g)(2)—The grant constitutes a prize or 
individuals for travel, study, or other similar award that is subject to the 
purposes are required to obtain advance provisions of section 74(b), if the 
approval of their grant procedures from the recipient of such a prize or award 
IRS. Such grants that are awarded under is selected from the general public. 
selection procedures that have not been 
approved by the IRS are subject to a 10% 4945(g)(3)—The purpose of the grant is to 
excise tax under section 4945. (See achieve a specific objective, 
Regulations sections 53.4945-4(c) and (d).) produce a report or other similar 
product. or improve or enhance a 
lf you are requesting advance approval of literary, artistic, musical, scientific. 
the organization’s grant procedures, the teaching, or other similar capacity 
following sections apply to line 1c: skill, or talent of the grantee. 


4945(g)(1}—The grant constitutes a 
scholarship or fellowship grant that 
meets the provisions of section 
117(@) prior to its amendment by 
the Tax Reform Act of 1986 and is 
to be used for study at an 
educational organization (school) 
described in section 170(b)(1)(A)(ii). 
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Schedule |. Successors to “For Profit” Institutions 


1 What was the name of the predecessor organization and the nature of its activites? 








2 Who were the owners or principal stockholders of the predecessor organization? (if more space is needed, attach 


Name and address | Share or interest 
E 


schedule.) 





3 Descnte the business or family relationship between the owners or principal stockholders and principal employees of the 
predecessor organization and the officers, directors, and principal employees of the applicant organization 














4a Anach a copy of the agreement of sale or other contract that sets forth the terms and conditions of sale of tne predecessor 
organization of of its assets to the applicant organization. 
b Attach an appraisal by an independent qualified expert showing the far market value at the time of sale of the facilities o 
property interest sold. 











5 Has any property or equipment formerly used by the ee PD been rented ta the Appian a 
organization or vall any such property be rented? . . a 2 ww ke eee ee ee a yes _) No 
if “Yes.” explain and attach copies of all leases and contracts. 











6 Js the organization leasing or will it lease or otherwise make available any space or equipment to the a= 
awners. principal stockholders, or principal employees of the predecessor organization?. . . . . . CJ ves [L No 
if “Yes,” explain and attach a list of these tenants and a copy of the lease for each such tenant 





7 Were any new operating policies initiated as a result of the vansfer of assets from a profit-making 








organization to a nonprofit organization?» . . l...a. epeei cag Eki CENS 
If “Yes.” explain 
Additional Information 
A “for profit” institution for purposes of Schedule | Stock, or othenvise exercise an ownership interest The 
includes any organization in which a person may have institution need not have operated for the purpose of 
a proprietary or partnership interest, hold corporate making a profit. 
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